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WITH FIRM GAS STANDBY.

This Agreement made and entered into this__d_daY of O_ ,2003, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
its

hereinafter called "Seller" and MASTEZOODS USA,,RC,_,_/A D_SION OF MARS, INC.,

successors and assigns, hereinafter called Buyer • _ _N_

WITNESSETH

ORIGINAL

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller purchases natural gas for Seller's system supply from its suppliers, South

Carolina Pipeline Corporation ("SCPC"), and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement for

Transportation Service With Firm Gas Standby between Kal Kan Foods, Inc. and Seller dated

December 22, 1997, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on

October 1, 2003, and

WHEREAS, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with

South Carolina Pipeline Corporation, for the delivery of natural gas owned by Buyer to Seller's

facilities in South Carolina, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2_as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 1720 Pineview Drive in

Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept _._..d,l_f_fg__'_tt_. the parties hereto, it is mutually agreed as follows:
PJr_UYr..u r_./n, ,_v_,,J

THEPUBUCSERVICECOMMISSION
OF SOUTH CAROLINA

NOV I} 2003

DEPUTy_CTOR
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SCOPE OF DELIVERY

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 200 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by

Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of

the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 12 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer



.

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's

delivery point from South Carolina Pipeline Corporation located near Columbia,

South Carolina, and to transport Buyer's gas and redeliver to Buyer. Service

provided hereunder is in lieu of natural gas provided from system supply. Buyer

agrees that the transportation service is provided on an interruptible basis.

Interruptions shall be at the sole discretion of Seller or whenever service is

interrupted by South Carolina Pipeline Corporation.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 20____00dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)

days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from either Southern or Transco; however, Seller reserves the right to
limit or restrict the volumes accepted and transported at any time whenever, in

Seller's sole opinion, operating conditions warrant a limitation or restriction on

the acceptance or delivery of transportation gas. Limitations or restrictions may

be because of, but not limited to, the utilization of deliverability capacity of

Seller for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,

attached as Exhibit A.
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(e) POSSESSION OF GAS

(t)

(g)

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of

anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller's

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
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between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating

conditions which limit the acceptability or deliverability of natural gas

tendered to Pipeline for transportation shall be at the sole discretion and

judgement of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) SeUer retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pursuant to Transportation

Agreement

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system

(s) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or
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discontinuance. Seller will notify Buyer when conditions permit Seller to

resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on October 1, 2003, at which time the

Agreement For Transportation Service With Firm Gas Standby between Kal Kan

Foods, Inc. and Seller shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2003, and shall continue in full

force and effect through September 30, 2004, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINES S

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support



or suretyincluding but not limited to, anunconditionalandirrevocableletterof credit
to provideadequatesecurityfor protectionagainsttherisk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail. The General Terms and

Conditions to Industrial Service Agreements may be modified by mutual agreement of

Buyer and Seller.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code K-64

Columbia, SC 29218-0764

To Buyer: Masterfoods USA, Inc.

A Division of Mars, Inc.

1720 Pineview Drive

Columbia, South Carolina 29209
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IN WITNESS WHEREOF, this Servj_ A_eement has been executed on the date first above

written by the parties hereto by their_ffic_'-_Jer representatives.

MASTER_FOODS USA, lJ_.,,,4/ A S.C. ELECTRIC & GAS COMPANY

DIVISION OF MARS, INC.

Buyer /__

By '/" _

Title

Witness

Date

VICE PRESIDENT-LARGE CUSTOMER GROUP

Title

Date / " - -

APPROVED
AS TO

LEGALITY

AND FORM



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS

RATE 35
TRANSPORTATION AND STANDBY SERVICE

(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or greater
and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the customer's regular

point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on the

Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to service under all

other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice, or, when necessitated by

conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service

Monthly Demand Charge:

First 50 Dekatherms (_

Excess over 50 Dekatherms @

Commodity Char@e (_

ADJUSTMENTS FOR RECOVERY OF GAS COSTS AND ENVIRONMENTAL LIABILITIES

The commodity charges above includes environmental liability recovery of $.300 per dekatherm and is subject to adjustment by order of the

Public Service Commission of South Carolina.

$ 400.00

$ 4.50 per Dekatherm

$ 1.3106 per delivered Dekatherm

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a)

(b)

Billing Months of November-Aprih
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

Demand Charge @

Commodity Charge @

Billing Months of May-October:

Demand Charge @

Commodity Charge (_

$ 6.00 per DekatherTn

$ 10.6787 per Dekatherm

None

$ 10.6787 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS AND ENVIRONMENTAL LIABILITIES

The commodity charges above include: (a) gas costs of $9.2780 per dekatherm and (b) environmental liability recovery of $.300 per dekatherm.

These charges are subject to adjustment by order of the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such metered

volumes reflect deliveries under this rate schedule prior to gas received under any othe rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer by he

Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective for bills rendered on and after

the first billing cycle of March 2003



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS

RATE 35
TRANSPORTATION AND STANDBY SERVICE

(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. The Company may: (1) delivery the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be

transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective for bills rendered on and after

the first billing cycle of March 2003



EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS

PURCHASED GAS ADJUSTMENT

APPLICABILITY

This adjustment is applicable to and is part of the Company's firm gas rate schedules 31,32, 34, 35 and 36.

The Public Service Commission has determined that the costs of gas in an amount to the nearest one-thousandths of a cent, as

determined by the following formula, will be included in the base rates to the extent determined reasonable and proper by the

Commission for the succeeding twelve months or shorter period:

Where: Projected System Gas Cost = (P-D) + B + G
S F S

1

Projected System Gas Cost = Gas cost per therm for Rates 31, 32 and 36 included in base rates.

Gas cost per dekatherm for Rates 31, 34 and 35 included in base rates.

p = Total projected cost of natural gas (processed or unprocessed), vaporized liquid natural gas, synthetic gas, propane-air

mixture, landfill gas, or other source of methane gas or any mixture of these gases entering the Company's system in dollars.

D = 1) The projected cost of gas attdbutable to all sales made by the Company to customers under an interruptibie rate or
contract where the customer has alternative fuel capability and has certified to the Company the as-fired price of its

alternative fuel such that the Company could not supply gas at a price that is competitive and service is provided by the

Company under the competitive pdcing provisions of the rate contract; plus

2) The projected cost of gas attdbutable to all sales (excluding 25 therms per month under specification A for Rider to Rate
32 customers) made by the Company to customers that have installed and are regulady operating a gas-fired central air

cooling system, or customers that have installed and are regulady operating a gas-fired central combination air cooling

and heating system..

3) The projected cost of gas attributable to all sales made by the Company to customers utilizing compressed natural gas as

a vehicle fuel.

4) The amount charged to Industrial Interruptible customers for Emergency Gas purchases above the allowed Commission

approved margin, and the amount charged to Firm and Interruptible Industrial customers for Unauthorized Overrun Gas

purchases.

S = Total projected sales of gas. Total projected sales being defined as those sales excluding gas sold under D above recorded

on the Company's books in Accounts 480 through 483 per The Uniform System of Accounts for Class A and B Gas Utilities of

the National Association of Regulatory Utility Commissioners (NARUC).

B = Total projected cost of peak shaving gas purchased, converted or manufactured entering the Company's system in dollars.

F _

G=

S _

1

Total projected firm sales of gas, excluding gas sold under D above.

Cumulative difference between firm gas revenues billed and gas expenses at the end of the month preceding the projected

period utilized in P and S.

Projected firm gas sales, excluding gas sold under D above, for the period covered by the gas costs included in P.

The appropriate revenue related tax factor is to be included in these calculations.

The cost of gas determined by South Carolina Public Service Commission Order 2002-747 for the period November 2002

through October 2003 is $.72788 per therm.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIALSERVICE AGREEMENTS FOR GAS

5, relu ne .i JANUARY1,1985 ORIGINAL
: 1_, b_£' C. !-!_._tr[c& e_,_,_..... " ArticleI

GENERAL
These Terms and Conditionsto IndustrialServiceAgreements are supplementaryto the Rulesand Regulationsissued by the PublicService Commissionof Sou_ Carolinaand the
GeneralTerms and Conditionsof SouthCarolinaElectric & Gas Company as providedby the PublicServiceCommissionof South Carolina.
Theprovisionof theseTerms andConditionsapply to all persons, partnerships,corporationsor othersdesignatedas industrial userswho are lawfully receivinggas servicefrom South
CarolinaElectric & GasCompanyunder rateschedulesor serviceagreementsfiled withthe Commission.
SouthCarolina Electric & Gas Company is referredto hereinas "Seller",andthe user or prospectiveuser is referredto as "Buyer". The Public ServiceCommissionof SouthCarolinais
referredto herein as "Commission".

ArticleII
DEFINITIONS

Exceptwhere the contextotherwiseindicatesanotheror differentmeaning or intent,the followingtermsare intendedand used and shall be construedto havemeaningasfollows:
1. "Day"shall mean a periodof twenty-four(24) consecutivehours beginningandendingat 8:00A.M. EasternTime orat such time asthe Seller and the Buyermayagreeupon.
2. "Month"shall mean theperiod betweenany two (2) regularreadings of Seller's meterswhichshallnot be lessthan twenty-eight (28)days nor more than thirty-four(34)days.
3. "Year"shall mean a periodof 365days commencingwiththe day of first deliveryof gas hereunder,andeach365 days thereafter exceptthat in a year havinga dateof February29th,

suchyear shall consistof 366 days.
4. "Cubicfoot of gas" shallmean the amountof gas requiredto fill a cubic foot of space whenthe gas isat an absolutepressureof fourteenand seventy-threehundredths(14.73)pounds

persquare inch at a temperatureof sixty(60) degreesFahrenheit.
5. "CCF"shall meanone hundred(100)cubicfeet of gas.
6. "MCF"shallmean onethousand (1000)cubicfeet of gas.
7. "BTU" shallmean a BritishThermalUnit and is the amountof heat requiredto raise the temperatureof one(1) poundof water 1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU" shallmean one millionBritishThermalUnits.
9. "Therm"shallmean thequantityof heat energywhichis 100,000BritishThermal Units.
10. "Dekatherm"(dt) shall meanon million BritishThermalUnits and is synonymousto the term MMBTU.
11. "NaturalGas" or "Gas"shall meannaturalgas,processed,unprocessed, vaporizedliquidnaturalgas,syntheticgas,propane-air mixture or anymixture of thesegases.
12. "Firm Service" shall meanfrom publishedtariffsand/orcontractsunder which Selleris expresslyobligatedto deliver specificvolumeswithina giventime periodandwhichanticipatesno

interruptionsbut whichmaypermitunexpectedinterruptionincasethesupplyto higherprioritycustomersis threatened.
13. "lnterruptible Service" shallmeanservicefrom approvedcontractsunderwhichCompanyis notexpresslyobligatedto deliverspecificvolumeswithina giventime period,andwhich

anticipatesandpermitsinterruptionon shortnotice,or serviceunderapprovedcontractswhichexpresslyorimpliedlyrequireinstallationof alternatefuel capability.
14. "Commercial Service"shallmeanservicetoCustomersengagedprimarilyinthe saleofgoodsorservicesincludinginstitutionsandlocal,sateandfederalgovernmentagenciesforuses

otherthan those involvingmanufacturingorelectricpowergeneration.
15. "Industrial Services"shallmeanserviceto customersengagedprimarily ina processwhichcreatesor changesrawor unfinishedmaterialsintoanotherform or productincludingthe

generation ofelectricpower.
16. "Plant Protection Gas"shall meanthe minimumvolumesrequired to preventphysical harmto the plant facilitiesor danger to plantpersonnel whensuchprotectioncannotbe afforded

through the useof an alternatefuel. This includesthe protectionof such material in processaswouldothelwisebe destroyed, but shall not includedeliveriesrequiredto maintainplant
production. A determinationwillbe madeby the Sellerof minimumvolumes required. Suchessentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shallmean naturalgas usedas a rawmaterialfor its chemicalpropertiesin creatingan endproduct.
18. "Process Gas"shall meangasused forwhichalternatefuels, otherthan anothergaseousfuel, arenottechnicallyfeasiblesuchasinapplications requiringprecisetemperaturecontrols

andpreciseflame charactedstics.
19. "BoilerFuel"shallmeannaturalgasusedasfuel for the generationofsteamand ininternalcombustionturbineenginesfor the generationsof electricity.
20. "AlternateFuel Capability"shall meana situationwherean alternatefuel couldhave been utilizedwhetheror not the facilities for suchuse have actuallybeen installed;provided

however,wheretheuseof naturalgas isfor plantprotection,feedstock or processusesandthe onlyalternatefuel is propaneor othergaseousfuel, then the Buyerwillbetreatedas if
hehad noalternatefuelcapability.

21. "Gas SupplyDeficiency"shallmeanany occurrencerelating to Seller's gassupplywhichcausesSeller todeliverlessthan the total requirementsof itssystem,includingfailuresof
suppliersto delivergas for any reason, requirementof gas for systemstorage,conservationof gasfor future delivery,or any otheroccurrencewhichis notenumeratedhereinwhich
affectsSeller'sgassupply.

22. "Storage InjectionRequirements"shallmeanall volumesrequiredby the Sellerfor injectionintoundergroundstorage,including cushiongas, andfor liquiflcation,includingfuel usedfor
injectionand inliquificationplants,or for suchotherstorageprojectsthat maybedevelopedexpresslyfor theprotedJonofsupplyto highpriorityusers.

23. "Seller Use" shall mean fuel usedfor gas compression,LPG plants andLNG plants,othergas neededby Seller'sfacilities to furnish the requirementsof Buyers,togetherw_
unaccountedfor gas. Thisgasshallbe consideredincludedinPriorityofServiceCategory1. Othervitalusesof Seller, suchasflame stabilizationrequirements,willbemetas longas
suchusesdo notjeopardizeservicetoits firmserviceBuyers.

24. "Essential HumanNeeds'shallmean naturalgasservice,which,ifdenied,wouldcauseshutdownofanoperation resultingintheclosingof the establishmentessentialtomaintaining

the healthandsafetyofthegeneralpublic.
25. "The Pointof Delivery"shallbeat the outletofthe Seller'smeasuringequipmentandregulatingequipment.
26. "Emergency Service"shallmeansupplementaldelivenesofnaturalgas that maybe requiredto forestallirreparableinjuryto life or propertyincludingenvironmentalemergencies.

ArticleIII
CURTAILMENTOF SERVICE

1. Intheeventof a Gas SupplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentofservice to Buyerin accordancewiththe followingprocedure:
a. The Seller shallordercurtailmentofsales madeto Buyer'spurchasinggasunderthe Sellers rateschedulesorspecialcontractsin descendingorder inaccordancewithpriorityof

service categoriessetforth below. Approved emergencygas is exceptedfrom curtailment.
1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essentialhumanneeds customerswhere there is no installedor availablealternatefuel

capability.
2. Large commercialdirect flame requirements(50 MCF or more on a peak day);firm industrial requirementsfor plant protection, feedstock and process needs;and storage
injection requirements.
3A. Firm industrialrequirementsfor uses other thanboiler fuel whichdo not qualifyfor Category2.
3B. Firm commercialand indus_ialboiler fuel requirementsup to 1,000MCFon a peakday.
3C. Interruptiblerequirementsfor humanneed typesof facilities such as public buildings,hospitalsand laundries.
3D. Interruptible requirementsfor direct flameapplicationswhichcan utilizeonly anothergaseousfuelasan alternate.
3E. Interruptiblerequirementsfor direct flameapplica_onswhichcan utilizea fuelother than a gaseousfuel as an altemate.
3F. Interruptiblerequirementsfor boiler fueluseof lessthan 300 MCFon a peakday.
4. (LEFT BLANK INTENTIONALLY)
5. (LEFT BLANK INTENTIONALLY)



G.InterruptibleBoilerFuelrequirementsof300 MCFor more,butlees than 1,500MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
7. interruptibleBoilerFuelrequirementsof1,500MCFor more, butlessthan 3,000 MCFona peekday,wherealternatefuel capabilities canmeetsuchrequirements.
8. interruptibleBoilerFuelrequirementsof3,000MCFor more,butless than 10,000MCFon a peakday,whereaitematefuel capabilitiescanmeet suchrequirements.
9. InterruptibleBoilerFuelrequirementsof 10.000MCFor more ona peak day, wherealternatefuelcapabUitieecanmeetsuchrequirements.
10. Naturalgasrequirementsofcustomers,whohave analternatefuel as theirprimaryenergysource,butusanaturalgasas a standbyfuel.

b. Curtailmentwillbein descendingorderbeginningwithCategory10 (i.e. Category1 isthehighestpriority).
c. A determinationofthe categoryinwhicha Buyeris placedwillbe madeeach year baseduponusageinthe precedingtwelvemonthsendingAugust31 and/orcurrentcontractas

of thesamedate. The placementofa Buyerina category inaccordancew_ the determinationmadehereinwillbe effectiveNovember1 of thecurrentyear,extendingthrough
October31 of the followingyear. A movingbaseperiodwillbe usedeach year withsuchbaseperiodtoinclude the precedingtwelve monthsendingAugust31 ofthe current
year. Reclassificationsin categodeewillbe effectiveon November1 of the currentyear. Wherea reclassificationis necessary,the effectedBuyerwill benotifiedof such
reclassificationpdorto November1 ofthe currentyear.

d. Wheredailyvolumesare not availableto makethe determinationof the 50 MCF/dayrequiredin the Curtailment Plan,then requirementsshallbe determinedbytakingthose
Buyershavingactualusageof 1000MCFor moreper month forany monthduringtheprevioustwelve(12)month periodendingAugust 31. Such month'susewillbedivided by
the numberof days duringthatspecificbilling cycle. By means of the averagedailyvolumethusobtained,the Buyerwill be placedin the appropriatecategory. Wheredaily
volumesfor the peak monthin the baseperiodareavailableto makethe requireddetermination,thensuchvolumeswillbe used.

e. Any newBuyeraddedduringanybasepedodwillbe placedintheappropriatecategorybythe Sellerinaccordancewiththe bestinformationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller's naturalgasoperationsareregulatedbytheCommissionsandaresubjectto"Rules andRegulationsGovemingServiceSuppliedbyGas SystemsinSouthCarolina'as amended
fromtimeto time. Deliveriesofgashereunderaresubjectto totalor parlJalcurtailmentor interruptionby Sellerpursuantto operatingproceduresasare now,or
may hereafter be,prescribedbythe Commission.Buyerherebyexpresslyacknowledgesthat Sellershallnotbe liable indamagesfor, or on accountof, anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionisthe resultof,or pursuantto, operatingproceduresbytheCommissiondirectingcurtailmentor interruptionofservice.

2. Buyer shall consultwith and furnishtothe Seller suchinformationas the Seller may requiretodeterminethe availabilityof serviceata particular locationbeforeproceedingwithplans for
any newor additionalgas loads. No new or additionalgas loadswillbe served if it is determinedthat suchservicewill jeopardizeserviceto existingcustomersbyincreasingthe total
system'sfirm loadrequirementsaboveavailablesupplies.

3. Deliveriesof "FirmGas" up to the MaximumDailyQuant_yset forth in the ServiceAgreement,shallbe firm andshallnot be subjectto curtailmentor intenuptionbySellerexceptthat
causedbyForceMajure,or operatingconditionsbeyondSeller'scontrol, or wheresuchcurtailmentorinterruptionisthe resultof, or pursuantto,operatingproceduresprescribedby the
Commission. Deliverieshereundershallhavepdortiyoverall deliveriesmadebySelleronaninterruptiblebasis.

4. Deliveriesof"lnterruptibleGas"shallbe subjectto curtailmentor interruptionbySellerat anytimeandfrom time to timewhen, in Seller's solejudgment,itdoesnot havegasavailable,
and Buyerherebyexpresslyacknowledgesthat Sellershall notbe liable indamages for, or onaccountof, anycudailmentor interruptionof deliveries.SelleragreestogiveBuyer not
lessthan two (2) hoursnoticeofcurtailmentor interruptioninwritingor orallyin personorbytelephone;provided,however,that if curtailmentor intanuption isoccasionedbyaneventof
ForceMajeureeffectingthe Seller'ssystem,Sellershallbe obligatedtogive onlysuchnoticeas ispracticablein the circumstances.Selleragreesto communicatecurtailmentnoticesto
oneof the persondesignatedfromtimeto time byBuyer as authorizedto receivesuchnotices.If Buyerhasnot madesuchdesignation,or if Seller is unsuccessfulinitseffortsto
promptlycommunicatewith the personssodesignated,then saidnoticeshall besufficientifgivenbySellerto anypersonwho is onBuyer'spremisesor whoanswersBuyerstelephone.
Whenever,andto the extentthat the Selleris unableto deliverthe gasrequirementsoftheBuyer,the Buyershallhavethe rightto purchasegasor other fuel sufficienttomakeupsuch
deficiencyfrom suchothersourceorsourcesas mayat the timebe availableto Buyer.

5. Gas takenby a Buyerof "FirmGas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbe consideredto beUnauthorizedOverrunGas.
Sellershallbill,andBuyershallpay, forsuchUnauthorizedOverrunGasat the following rates,inadditionto allotherchargespayableto Seller hereunder.
(a) For thefirst three percent(3%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbepaidforat 1.25 timesthe Base Ratesetforth intheServiceAgreement,and
(b) For thenexttwo percent (2%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidforat 3.0 timesthe Base Rateset forth in the ServiceAgreement,and
(c) ForadditionalvolumestheUnauthorizedOverrunGas shallbe paid for at 5.0 times the BaseRatesetfor in the ServiceAgreement.
The paymentofan OverrunPenaltyshallnot,underanycircumstances,beconsideredasgivingBuyerthe rightto takeUnauthorizedOverrunGas,norshallsuchpaymentbeconsidered
toexcludeor limitanyotherremediesavailableto Selleror anotherBuyeragainstthe offendingBuyerfor failure tocomplywith itsobligationstostaywithinitsMaximumDailyQuantity.

6. Any interruptiblegas taken byBuyerafterthe effectivehourofanordercalling for completecurtailmentofall interruptiblagasdeliverieshereundershallbeconsideredtobe Unauthorized
Overrun Gas. Seller shall bill andBuyershallpay, for suchUnauthorizedOverrunGasat the rateofTwenty-tivedollarsand nocents($25.00) perdekatherm,inadditiontothe Base

Ratespecifiedinthe ServiceAgreementforsuchgasused.
The paymentof Overrun penaltyshall not, under any circumstances,be considered as givingthe Buyerthe rightto take UnauthorizedOverrun Gas,norshallsuchpaymentbe
considered to excludeor limitanycausesofactionorotherremediesavailableto Selleragainstthe Buyerfor failure to complywith curtailmentordersissuedbySeller hereunder.

7. The South CarolinaPublicServiceCommissionhasprescribedthe followingoperatingproceduresinregardtothe curtailmentof interruptibleservicebySeller.
Dunngthe periodwhenoperatingconditionsrequirecurtailmentsin any type of interruptibleservice,Sellershallcurtaildeliveriesof gaswithoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionand pursuantofcurtailmentinst:uctionsreceivedfrom itssupplieror suppliersmadeinaccordancewith
General TermsandConditionstotheServiceAgreementbetweenSellerand itsupplierorsuppliersandanysubsequentmodificationor amendmentthereof.

8. Buyeragreeethatall gasdeliveredhereundershallbeusedby the Buyerandthat no portionthereofshallbe res°id.

Article V

QUALITY

1. The gas deliveredhereundershallbe naturalgasor anymixtureof naturaland manufacturedgas,includingbut notlimitedto, syn_etic gas or liquifiedpetroleumgasasprovidedfor in
Paragraph3 hereof; provided, however,that moisture,impuritiee,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemaybe removedpriortodeliveryto
Buyer, Sellermaysubjector permitthe subjectionofthegas tocompression, heating,cooling,cleaning,or otherprocesses,whichare not substantiallydetrimentaltothemerchantability
ofthe gas.

2. The gasdeliveredhereundershallhave a totalheatingvalueofnot lessthan 950, normorethan 1,400BTU'sper cubicfoot of drygas, andbe reasonablyfreeof moisture,objectionable
liquidsandsolidsso as to be utilizedimmediatelyupondeliveryto Buyer,andshall containnotmorethan 200 grainsof totalsulphur,normorethan 15 grainsof hydrogensulphideper
MCF.

3. Seller maypermititssuppliersor itmayitselfsupplygas from anystand-byequipment installedbyitor byitssuppliers,providedthat the gassosuppliedshallbereasonablyequivalentto
the naturalgassuppliedhereunder,andadaptablefor usebyBuyerwithoutthe necessityofmakingotherthanminoradjustmentsto fuel burningequipment.

4. If the naturalgasofferedfor deliverybySellershallfail atany timeto conform to anyof the specificationssetforth in the Article V, Quality,then Buyeragreesto notifySellerthereof and
Buyer,thereupon,may at itsoptionrefusetoacceptdeliverypending correctionbySeller. UponSeller'sfailure to properlyremedy anydeficiency inqualityas specifiedherein,then
Buyer may acceptdeliveryof suchnaturalgasand make changesnecessaryto bringsuchgas intoconformitywith suchspecificationsand Buyershallthen deductfromfuture
paymentsanyreasonableexpensesincurredby it ineffectJngsuchchangeas agreedtobybothparties.

5. Ododzation of gasdeliveredhereunderisnot requiredof Seller. However,nothingin theseTermsandConditionsshallprecludeSellerfrom odorizingsuchgas ifSellersodesiresor if
Seller is required by federalor stateregulatoryagenciesto performsuchodorization.



ArticleVI
MEASUREMENTS

1. The volumesandtotalbeatingvalueofthegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitofVolumeshall be a cubicfootofgas.
(b) Whenorificemetersare used,volumesdeliveredshall be computedinaccordancew_ thespecifications,formulaeandtables publishedApril1955,as Gas Measurement

CommitteeReportNo.3 ofthe AmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludetheuseof flangeconnections.
(c) Allvolumesdeliveredshallbecorrectedtothe pressurebaseof 14.73psigandtemperaturebaseof 60° F. The averageabsoluteatmosphericpressureshallbe assumedto

be fourteenand seventenths(14.7) pounds to the squareinch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsinsuch
atmosphericpressurefrom timeto time.

(d) Thetemperatureofthe gasshallbeassumedtobe 60 degreesFahrenheit(60=)unlessSeller electstoinstalla recordingthermometeror temperaturecorrectingdevice. Ifa
recordingthermometeris installed,the arithmeticalaverageofthe 24 hourperiodwillbeusedto determinethe temperaturecorrectly.

_e) Thespecificgravityof the gasshallbedeterminedbya recordinggravitometerofstandardmanufactureinstalledina suitablelocation.Wherea recordinggravitometerisnot
used,the specificgravityof thegasshallbeassumedto be the sameasthat of Seller'ssupplier(s).

(f) Thetotalheatingvalueof the gasdeliveredhereundermaybedeterminedbySeller byusinga standardtypeof recordingcalorimeter,spectrometer,chromatograph,orother
approvedinstrumentwhichshallbesolocated,ata suitablepointon Seller'sline, in orderthat the BTUcontentofgasdeliveredhereundermaybe properlyobtained.Where
required,dailyreadingfrom the recordsoobtainedshall becorrectedto the basisof measurementprovidedandfrom a saturatedbasisto the averagemoisturecontentof
the gasdelivered,the resultbeingthe BTU contentof the gasdeliveredduringthe billingperiod. In the event that Seller doesnot installa recordinginstrumentfor such
determinationor itsinstrumentis notoperatingproperly,thetotalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller's supplierof naturalgas, provided,suchvaluesareapplicableto the gas that maybe deliveredto the Buyer. WhenSelleris makingpropane-airto
supplementits gassupply,the BTU contentof the gas shallbe calculatedbya method suchas usingthe recordedgravityof the propane-air,the naturalgas andthe
combinedmixturealongwiththe measuredBTUvalueofthe gaswhereavailable.TheBTUcontent of propaneshallbeassumedto be 91,500BTU'sper gallon.

ArticleVII
MEASURINGEQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseand at the pointofdeliveryof gashereunder,a meteror metersandothernecessaryequipmentbywhichthevolumeofgas delivered
hereundershallbemeasured.Suchmetersandequipmentshallremainthe propertyof the Seller.

2. BuyeragreestofurnishtoSellerelectricityforoperatingSeller's meters,at notcostto Seller.
3. Buyeragreestochangethe chartsonSeller'smetersat nocostto Sellerandfo_ard sametoSeller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryor incidenfalfor the installation,maintenance,operationandremovalof pipelineandotherfacilities

togetherwithrightsofingressthereto andegressthere from at alltimes andherebyagreesto deliverto Seller, for the sumofone dollar($1.00),anapproprleteinstrumentor grant
definingsuchrightsandeasementslocatedonBuyer'splantsite.

5. Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeterasitshalldesire,providedthat suchequipmentshallbeso
installedsoasnottointerferewith the operationof Seller'smeasuringequipmentator nearthe pointof deliver.However,all billingstotheBuyershallbe basedonthe meteringof the
Seller,subjectonlytothe provisionsof Paragraph8 ofthis Article.

6. Eachpartyshallhavetherightto be presentat thetime of anyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwith the
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeachpartyshalladvisethe otherof anyintendedmajormaintenanceoperationsufficientlyinadvanceinorder
thatthe otherpartymayconvenientlyhaveitsrepresentativepresent.

7. Allinstallationofmeasuringequipment,applyingtoor effec'dngdeliverieshereunder,shallbemadeinsuchmanneras topermitan accuratedeterminationofthe quantityof gasdelivered
andreadyverificationofthe accuracyofmeasurement.Orificemeterinstallations,ifused,shallconform tothe recommendationfor designandinstallationcontainedin the Gas
MeasurementCommitteeReportNo. 3 tothe AmericanGasAssociationpublishedApril,1955,andanymodificationsand amendmentsthereof andshallincludethe useofflange
connections.

8. Measurementon Seller'smeteror metersshallbeconclusiveofbothpartiesexceptwhere the meterisdefectiveorfails to register,or if foundinerror,ineitherofwhichcase Seller shall
repairor replacethe meterandthequantityofgasdeliveredwhilethe meterwasoutoforderor failedto registershallbe estimated:(a) Byusingthe regis_tionof anycheckmeterif
installedandaccuratelyregistering,or, in the absenceof (a): (b) By correctingthe errorif thepercentage oferrorbycalibration,testor mathematicalcalculation,or, in the absenceof both
(a) and(b)then:(c)Byestimatingthe quantityof deliveryfrom deliveriesduringperiodsundersimilarconditionswhenthe meterwasregisteringaccurately;andanappropriatebilling
adjustmentshallbe madein accordancewiththe current Rulesand Regulationsgoverninggassystemsissuedbythe Commission.

9. Sellerwillmaintainitsmetersingoodorderandtothis endwillmakeperiodictestsofitsmeterspursuanttothe currentRulesandRegulationsgoverninggassystemsissuedbythe
Commission,or atsuchshorterintervalsasseemto Seller desirable.IfBuyeris dissatisfiedwiththe accuracyat anytime, itmaycell uponSellertohavethemetertestedinaccordance
withall regulationsrelatingtosuchtestsand resultsofsuchtestsas found inthe current Rulesand Regulationsgoverninggassystemsissuedbythe Commission.

10. Eachpartyshallpreserveall recordsfora periodof at leasttwo(2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat itsown expensefacilities from the deliverypoint to the pointof useandthe burnersand equipmentfor usinggas, andBuyerwillatall timeskeep gas-using
equipmentonsaidpremisesin a condition conformingwith suchreasonablerulesand regulationsas maybe prescribedtherefore by regulatoryauthorityhavingjurisdictionthereover
andwiththe requirementsof anyvalid law thereto appertaining. In theevent that rules are not prescribedbya regulatoryauthority,Buyerwillabidebycodesas usedin the gas
industry.

2. Seller shallnotapprovesaleof gason an interruptiblebasisto BuyeruntilandunlessSeller is satisfiedthat Buyerhas, or will,installadequatestand-byfacilities tomeet its full fuel
requirementsduringperiodsof sustainedinterruptions.

3. Seller shallnotapprovesalesof gas to BuyerunlessSelleris satisfiedthat Buyerhasnot,or willnotinterconnectdowns,'earnfuel pipingof naturalgas for use indifferentpriority-of-

servicecategories.

ArticleIX
RATEADJUSTMENTS

1. TaxesapplicabletothegasdeliveredtoBuyerhereunderasare ineffectonJanuary1= immediatelyprecedingthe effectivedate ofthese termsandconditionsshallbe addedto
Buyer'sbill.Theterm"tax"as usedhereinshallmeananytax, licensefee,or chargeapplicabletothegasdeliveredhereunder,imposedon Sellerbyanygovernmentalauthorityon
suchgas. If theexistingrateofanysuchtax ineffectonJanuary 1=, immediatelyprecedingthe effectivedateof these termsandconditions,behereafterincreasedordecreased,or if
anytaxheretoforein effector hereafterbe imposedor repealed,the resultingincreaseor decreaseinsuchtaxes,computedon a centsper dekathermbasis,shall bereflected,asthe
casemaybe,on Buyer'shill.

2. Anyapplicablesurchargeor specialchargesorderedby the Commissionorany otherdulyconstitutedregulatorybody shallbe includedinadditiontothe priceofgascomputedin
accordancewiththetermsof the ServiceAgreement.



Article X

BILLING

1. BillscomputedfromreadingstakenofSeller'smeters shallbe renderedandpaidmonthlywithten (10) daysof thebillingdate. Amonthshallmeana periodbeginningon thefirst
recngnizedworkdayofthe calendarmonth and endingonthe first recognizedworkdayofthe nextsucceedingcalendarmonth,or atsuchotherequivalentperiod as Sellermay
deemnecessary.ShouldBuyerfail to payany amountdueto Sellerwhensameisdue,a latepaymentchargeof oneandonehalfpercent(1½ %) willbeaddedtoanybalance
remainingtwenty-five(25)daysafterthebillingdate. ifsuchfailureto paycontinues,Sellermay suspenddeliveriesofgashereunder.Theexerciseof suchrightshallbe in
additiontoanyandallotherremediesavailableto Seller.

2. If itshallbefoundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershalltake actionto correctsuchbillingpursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedby the SouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. Asbetweenthepartieshereto,Sellershallbe deemedto beincontrolandpossessionofthe gas deliverablehereunderuntilitshallhavebeen deliveredto Buyerat the Pointof
DeUveryafterwhichBuyershallbe deemedto be incon_l andpossessionthereof.

2. Buyershallindemnifyandholdharmlessthe Seller from anyandallloss(includingdeath),damage,or liabilityincurredbythe Sellerby reasonofanyactof the Buyer,itsagentsor
employees,in thereceiving,useor applicationofsaid gasonthe Buyer'ssideofthePointof Deliveryunlessthe sameshallbeduetothe solenegligenceofthe Seller, itsagents
oremployees.TheSellershallindemnifyand holdharmlessthe Buyerfrom anyandallloss(includingdeath),damageor liabilityincurredby the Buyerbyreasonofanyactofthe
Seller,itsagentsor employees,unlessthe same shallbeduetothesoldnegligenceofthe Buyer,itsagentsoremployees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthetitle toall gasdeliveredhereunderandthe righttosellthe sameandthat suchgasshallbefreeandclearfrom allliensandadverseclaims.

Article XIII

FORCE MAJEURE

1. in theeventofeitherpartyheretobeingrendered unablewhollyor inpartbyforce majeureto carry out itsobligationsunderthis contract,otherthanto make paymentsdue
hereunder,it isagreedthat onsuchpartygivingnoticeandfull particularsofsuchforce majeure inwritingor bytelegraphtothe otherpartyas soonas possibleafterthe
occurrenceofthe causereliedon,thenthe obligationsofthe partygivingsuchnotice,so faras they are affectedbysuchforce majeure,shallbe suspendedduringthe continuous
ofanyinabilitysocausedbutfor nolonger periodandsuchcauseshallasfaras possibleberemediedwithall reasonabledispatch.Theterm"forcemajeure" as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning, earthquakes,
fires,storms,floods,washouts,arrests,and restraintsofgovernmentandpeople,civildisturbances,explosions,breakageor accidentsto machineryor linesor pipe,freezing of
wellsorlinesor pipe,partialor entirefailure of sourceofsupply,andanyothercauseswhetherofthe kindhereinenumeratedor otherwise,notwithinthe control ofthe party
claimingsuspensionandwhichby the exerciseof dirdiligencesuchpartyisunableto preventorovercome;suchtermsshalllikewiseinclude(a)in those instanceswhereeither
partyheretoisrequiredtoobtainservitudes,rights-of-waygrants,permits,orlicenses;and(b) inthoseinstanceswhereeitherparty heretois requiredto furnish materialsand
suppliestosecuregrantsor permissionfrom anygovernmentalagencytoenablesuchpartyto fulfill itsobligationshereunder,the inabilityofsuchparty toacquireat reasonable
costandafterthe exerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It isunderstoodandagreedthat thesettlementof strikesorlockoutsshallbeentirelywithinthe discretionofthepartyinvolvedandthatthe aboverequirementthat anyforce
majeureshallbe remediedwillall reasonabledispatchshallnotrequirethe settlementofstrikesor lockoutsaccedingtothe demandsof opposingparty when suchcourse is
inadvisablein thediscretionofsuchparty.

Article XIV

MISCELLANEOUS

1. Ifeitherpartyshallfailtoperformanyof the covenantsor obligationsimposeduponitunderandby virtueofthe ServiceAgreementof whichtheseGeneralTermsandConditions
area part,(exceptwheresuchfailureshallbe excusedunderanyof theprevisionsofthisService Agreement),then insuchevent,the otherpartymay, at itsoption,terminatethis
ServiceAgreementbyproceedingas follows: The partynotindefaultshallcausea writtennoticetobe servedonthe partyindefault,statingspecificallythe causefor terminating
thisServiceAgreementanddeclaringitto be the intentionofthe partygivingthe noticetoterminatethe same;thereupon,the partyindefaultshallhavethirty (30) daysafter the
serviceoftheaforesaidnoticeinwhichto remedy andremovesaidcauseor causesandfully indemnifythe partynot indefaultfor anyandallconsequencesof suchbreach,then
suchnoticeshallbewithdrawnandthis ServiceAgreementshallcontinuein full forceandeffect. Incase the party indefaultdoesnotso remedyandremove thenoticeforanyand
allconsequencesof suchbreach,withinsaid period of thirty (30) days,then thisServiceAgreementshallbecomenullandvoidfrom andafterthe expirationof saidperiod.Any
cancellationofthis ServiceAgreementpursuanttothe provisionsofthis Artideshallbewithoutprejudiceto the rightofpartynot indefaulttocollect anyamountsthendue itand
withoutwaiverofanyotherremedyto whichthe partynotindefaultmaybeentitledforviolafionof thisServiceAgreement.

2. TheServiceAgreement,ofwhichthese GeneralTerms andCond_onsarea partthereof,shallbebindinguponandinuretothe benefitofthe Sellerandthe Buyerandtheir
successorsandassigns.

3. Exceptasotherwiseprovided, anynotice,request, demand,statementorbill, whicheitherBuyeror Sellermay desireto giveto the othershallbe inwritingand shallbe considered
asfullydeliveredwhenmailedbyprepaidregisteredmailaddressedtosaidpartyat itslastknownpostofficeaddress,oratsuchotheraddressesas eitherpartymaydesignatein
writing.Routinecommunications,includingmonthlystatements,andpaymentsshallbeconsideredas dulydeliveredwhenmailedbyeitherregisteredor ordinarymail.

4. Buyerscovenantsandagreestoexecuteor file,or cooperatewithSellerinthe executionor filingof,anyreport,certificateorotherdocumentrequiredby anygovernmentalagency
havingjurisdictionoverthiscontractor the partieshereto,or anyothercertificateor documentrequestedby Seller necessaryfor Sellerto obtainthebenefitof anyexemptionfrom
sales,useorothertax. BuyershallindemnifySeller forany losssustainedbySeller asa result of Buyer'sbreachofthis covenant.

5. ThepartiesheretoinexecutingtheServiceAgreement andtheseGeneralTermsandConditions,acknowledgethat theseGeneralTermsandConditionsare a partofthe Service

Agreement. 3_
Buyer: _(}i__./I ()_/_._ t_;_i/;_,'l_ Of)_/](4_)Seller: SouthCaroliI_dcand_C /

Title: ___t__/_U_(_ _ U Title: Vice President, Lar.qeCustomerGroup,.--_., _ -

Witness: .... Witness: _' --" -'_iM'_(_" _f' _IW_ir
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SERVICE AGREEMENT..

[ _ day of

ORIGINAL

_CY__ / ,,, 2003, by and
This Agreement made and entered into this

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and MASTER_,, OODS USA,)_2"_A DIVISION OF MARS, INC., its

successors and assigns, hereinafter called Buyer . _,_ __

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller purchases natural gas for Seller's system supply from its supplier, South

Carolina Pipeline Corporation, ("SCPC"), and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Kal Kan Foods, Inc. and Seller, dated December 22, 1997, which is hereby being mutually

terminated at 10:00 A.M. Eastern Time on October 1, 2003, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3__F_Fas set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located at 1720 Pineview Drive, Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS pRIORITY-OF-SERVICE CATEGORY 3F

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
,mm. milk.execution of a Transportation Agreement between Buyer and Seller. Natural gas is

/l_Ov_w_nr_,_._::_ ........ ,....... _-- ÷-- oatis¢,, Buyer's requirements when Seller is not providing
"M4_I_IBUI_ IlB'_O| 0[_NIMIIIIIIIIt_ea neretaiu_t _, o ,-.7 .,
.... ' "0F'_"tl_ 01dll_klNAtransportation services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 300 dekatherrns of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3F as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 13 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on October 1, 2003, at which time the

Service Agreement between Kal Kan Foods, Inc. and Seller dated December 22, 1997,

shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2003, and shall continue in full

force and effect through September 30, 2004, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBI.E GAS, PRIORITY-OF-SERVICE

CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents

($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3F shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:



(c)

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K") shall include:

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,

plus,
(b) Three cents (3.0¢) per gallon for freight to the Buyer's facility, plus

(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,80Q BTU's per gallon
or 0.1358-dekatherms per gallon, which is identified as "dr".

(4) The following formula utilizes the above values and sh,,all,,)be used to
calculate the as-fired cost of the alternate fuel (identified as .

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in priority-of-Service Category 3F. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
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to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3F from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support



or suretyincludingbut not limited to,anunconditionaland irrevocableletterof credit
to provideadequatesecurityfor protectionagainsttherisk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail. The

General Terms and Conditions to Industrial Service Agreements may be modified by

mutual agreement of Buyer and Seller.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code K-64

Columbia, South Carolina 29218-0764

To Buyer: Masterfoods USA, Inc.

A Division of Mars, Inc.

1720 Pineview Road

Columbia, South Carolina 29209
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IN WITNESSWHEREOF,this S_ce Agreememhas.beenexecutedon the datefirst above

writtenbythe partiesheretoby th_ o_r_or otller representauves-

MASTERFOODS USA, _'_/_ A J S.C. ELECTRIC& GASCOMPANY
DIVISIONOFMARS, INC.

Title #__ #44,t_

Wimess

Date

VICE PRESIDENT-LARGECUSTOMERGROUP
Title

Witness (j

/oAc./ a
Date

APPROVED"

AS TO

LEGALITY
AND FORM

, (o-o_.-o_



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for

interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use of the equation below:

Cost of Gas = _ x T
S

Where:

p Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

Synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current month

in dollars.

D The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the Buyer has alternative fuel capability and

has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

S Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.

The annual sales factor shall be computed for the twelve months ending each

March and applied beginning with the first billing cycle of the following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES-(1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERALTERMS AND CONDITIONS TO INDUSTRIALSERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

" GENERAL

These Terms andConditionsto IndustrialServiceAgreementsare supplementaryto theRulesand Regulationsissuedbythe PublicServiceCommissionof SouthCarolinaand the
General TermsandConditionsof SouthCarolinaElectric& Gas Companyas providedbytribePublicServiceCommissionof SouthCarolina.
The provisionoftheseTermsandConditionsapplyto all persons, partnerships,corporationsor othemdesignatedas industrialuserswho arelawfullyreceivinggasservicefrom South
Carolina Electric&GasCompanyunderrateschedulesor serviceagreementsfiled withthe Commission.
South CarolinaElecthc&GasCompanyis referredto hereinas =Seller',andthe useror prospectiveuseris referredto as "Buyer. The PublicServiceCommissionof SouthCarolinais

referredto hereinas "Commission'.

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor intenLthe followingtermsareintandedandusedandshallbeconstruedto havemoaningas follows:
1. =Day"shall meana periodoftwenty-four(24)consecutivehoursbeginningandendingat8:00A.M.EasternTimeor at suchtimeas the SellerandtheBuyermayagreeupon.
2. "Month"shallmeanthe periodbetweenanytwo(2) regularreadingsofSeller'smeterswhichshallnotbe less than twenty-eight(28)claysnormorethanthirty-four(34)days.
3. =Year shall meana periodof 365 dayscommencingwith the dayof firstdeliveryof gashereunder,andeach 365 daysthereafterexceptthat ina year havinga dateof February29th,

suchyear shallconsistof366 days.
4. "Cubicfoot ofgas"shallmeanthe amountofgasrequiredto filla cubic foot ofspacewhenthegas isatan absolutepressureof fourteen andseventy-threehundredths(14.73)pounds

per squareinchata temperatureofsixty(60) degreesFahrenheit.
5. "CCF" shall meanonehundred(100)cubicfeetofgas.
6. "MCF"shallmeanonethousand (1000)cubicfeetofgas.
7. "BTU" shallmeana BritishThermalUnitandisthe amountofheat requiredto raisethe temperatureof one(1) poundofwater1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU" shallmeanonemillionBritishThermalUnits.
9. "Therrn"shallmeanthe quantityofheatenelgywhichis 100,000BritishThermalUnits.
10. "Dekatherm" (dt)shallmeanonmillionBritishThermalUnitsand issynonymousto thetermMMBTU.
11. =Natural Gas"or'Gas"shallmeannaturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor anymixtureofthesegases.
12. "Firm Service'shallmeanfrom publishedtariffsand/orcontracts underwhichSellerisexpresslyobligatedtodeliverspecificvolumeswithina giventime periodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionincase thesupplytohigherpriontycustomersisthreatened.
13. "lnterruptibleService"shallmeanservicefrom approvedcontracts underwhichCompanyis notexpresslyobligatedtodeliverspecificvolumeswithina giventimeperiod,and which

anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstallationofalternatefuel capability.
14. =CommercialService"shallmeanservicetoCustomersengagedprimarilyin the sateofgoodsorservicesincludinginstitutionsand local,sateandfederalgovernmentagenciesfor uses

otherthan thoseinvolvingmanufacturingorelectricpowergeneration.
15. =Industrial Services"shallmeanserviceto customersengagedprimarilyina processwhichcreatesor changesrawor unfinishedmaterialsintoanotherformor productincludingthe

generationofelectricpower.
16. "Plant ProtedJonGas"shallmeanthe minimumvolumesrequiredto preventphysicalharmtothe plantfacilities or dangerto plantpersonnelwhensuchprotectioncannotbeafforded

throughthe useofan alternatefuel. Thisincludesthe protectionof suchmaterialinprocessas wouldotherwisebe destroyed,butshallnotincludedeliveriesrequiredto maintainplant
production.Adeterminationwillbemadebythe Sellerof minimumvolumesrequired.Suchessentialvolumeswillbedispatchedaccordingly.

17. "FeedstockGas"shallmeannaturalgasusedasa raw materialfor itschemicalpropertiesincreatinganendproduct
18. "Process Gas' shallmeangasusedforwhichaitemafefuels,otherthananothergaseousfuel,arenottechnicallyfeasiblesuchas inapplicationsrequiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shallmeannaturalgasusedasfuel for thegenerationof steamandininternalcombustionturbineenginesforthe generationsofetect_city.
20. "Alternate FuelCapability"shall meana situationwhere an alternatefuel couldhave beanutilizedwhetheror notthe faciIWesfor suchusehave actuallybeeninstalled;provided

however,wherethe useofnaturalgas is forplantprotection,feedstockor processusesandthe onlyalternatefuel is propaneor othergaseousfuel, thentheBuyerwillbetreatedas if

he had noalternatefuelcapability.
21. "Gas SupplyDeficiency"shall meananyoccurrencerelatingto Sellers gas supplywhichcausesSellerto deliverlessthanthe total requirementsof itssystem,includingfailures of

suppliersto delivergas for anyreason,requirementof gas for systemstorage,conservationof gas for future delivery,or any otheroccurrencewhichis notenumeratedhereinwhich

affects Seller'sgassupply.
22. "StorageInje_onRequirements"shallmeanall volumesrequiredby the Seller for injectionintoundergroundstorage,includingcushiongas, andfor liquification,includingfuelused for

injectionandinliquificationplants,or forsuchotherstorageprojectsthat maybe developedexpresslyforthe protectionofsupplyto highpriorityusers.
23. "Seller Use"shallmeanfuel used for gascompression, LPG plantsand LNG plants,othergasneeded by Seller'sfacilities to furnish the requirementsof Buyers,togetherwith

unaccountedforgas. Thisgasshallbe consideredincludedin Priorityof ServiceCategory1. Othervitalusesof Seller,suchas flamestabilizationrequirements,willbemetas long as
suchuses donotjeopardizeservicetoitsfirm serviceBuyers.

24. "EssentialHumanNeeds"shallmeannaturalgasservice,which,if denied,wouldcauseshutdownof anoperationresultingin the closingof theestablishmentessentialtomaintaining

the healthandsafetyof thegeneralpublic.
25. "The PointofDeliver/'shallbeat the outletof theSellers measuringequipmentandregulatingequipment
26. "Emergency Service"shallmeansupplementaldeliveriesof naturalgasthat maybe requiredto forestallirreparableinjuryto lifeor propertyincludingenvironmentalemergencies.

ArticleIII
CURTAILMENTOFSERVICE

1. in the eventof a GasSupplyDeficiencyontheSeller'ssystem,the Sellershallrequirecurtailmentofserviceto Buyerin accordancewiththe followingprocedure:
a. The Sellershallordercurtailmentofsalesmade to Buyerspurchasinggasunderthe Seller'srateschedulesor specialcontractsindescendingorderinaccordancewithpriority of

servicecategoriesset forth below.Approvedemergencygasis exceptedfrom curtailmenL
1. Residentialand smallcommercialBuyers(lessthan 50 MCF on a peak day)and essentialhumanneedscustomerswhere there is no installedor availablealternatefuel

capability.
2. Largecommercialdirectflame requirements(50 MCF or moreon a peakday);firm industrialrequirementsfor plantprotection,feedstockandprocessneeds;andstorage

injectionrequirements.
3A. Firmindustrialrequirementsfor usesotherthan boilerfuel whichdo notqualify forCategory2.
3B. Firmcommercialand industrialboilerfuel requirementsup to 1,000MCFona peakday.
3C. Intermptibterequirementsforhumanneedtypes offadlrdes suchas publicbuildings,hospitalsandlaundries.
3D. Intermptibterequirementsfor directflameapplicationswhichcan utilizeonlyanothergaseousfuel asan aifemate.
3E. Interruptiblerequirementsfor directflameapplicationswhichcan utilizea fuelotherthana gaseousfuel asan alternate.
3F. Interruptibterequirementsfor boilerfueluseof tessthan 300 MCFona peakday.
4. (LEFTBLANKiNTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



6. interrupUbleBoUerFuelrequirementsof300 MCF or more, but lessthan1,500MCFona peakday,wherealternatefuelcapabilitiescen meetsuchrequirements.
7. InterruptibteBoilerFuelrequirementsof 1,500MCFor more, butlessthan3,000MCFona peakday,whereaitematefuel capabilitiescanmeetsuchrequirements.
8. InterruptibleBoilerFuelrequirementsof3,000 MCFor more, butlessthan 10,000MCFona peakday,wherealternatefuel capabilitiescanmeatsuchrequirements.
9. interruptJbleBoilerFuelrequirementsof 10.000MCFor more ona peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
10. Naturalgasrequirementsofcustomers,whohave analternatefuel as theirprtmaryenergysource,butusenaturalgasas a standbyfuel.

b. Curtailmentwillbe indescendingorderbeginningwithCategory 10 (i.e. Catagory1 is the h_jhestpriority).
c. A determinationof thecategoryinwhicha Buyer is placed willbe made eachyear baseduponusage in the preceding twelve monthsending August31 and/orcurrent contract as

of the samedate. Theplacementof a Buyerin a category in accordancewiththe determinationmadehereinwillbe effectiveNovember1 of the currentyear,extendingthrough
October 31 of the followingyear. A movingbaseperied will be used eachyear withsuchbaseperiodto includethe precedingtwelve monthsendingAugust 31 of the current
year. Reclassificationsin categorieswill be effective on November 1 of the current year. Where a reclassification is necessary,the effected Buyerwillbe notified of such
reclassificationpriorto November1 of thecurrent year.

d. Where daily volumesare not availableto make the determination of the 50 MCF/dayrequiredin the Curtailment Plan, then requirementsshall be determinedby taking those
Buyers havingactualusageof 1000MCFor more per month for any monthduringthe previoustwelve(12) month periodending August 31. Suchmonth'suse willbe divided by
the number of days duringthat specificbilling cycle. By means of the averagedailyvolumethus obtained, the Buyer willbe placedin the appropriatecategory. Where daily
volumesfor the peakmonthinthe baseperiodareavailable to make the requireddetermination,thensuch volumeswillbe used.

e. Any new Buyeraddedduringanybaseperiodwillbe placed in the appropdatacategoryby theSeller inaccordancewith the best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedby the Commissionsand are subjectto"RulesandRegulationsGovemingServiceSuppliedbyGasSystemsinSouthCarolina'as amended
from timeto time. Deliveriesofgashereunderare subjectto totalor partialcurtailmentor interruptionbySellerpursuantto operatingproceduresas arenow,or
may hereafterbe,prescribedbythe Commission.Buyerherebyexpresslyacknowledgesthat Sellershallnotbeliablein damagesfor, oronaccountof,anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionisthe resultof,or pursuantto, operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

2. Buyershall consultwithandfurnishte theSellersuchinformationas the Sellermayrequireto determinethe availabUityof serviceat a particularI°cetionbef°reProceedingwith plans f°r
anynew or additionalgas loads.Noneworadditionalgas loadswill be servedif it is determinedthat suchservicewill jeopardizeserviceto existingcustomersbyincreasingthe total
system'sfirmloadrequirementsaboveavailablesupplies.

3. Deliveriesof "Firm Gas"upto theMaximumDailyQuantityset forth in the ServiceAgreement,shallbe firm and shallnot be subjectto curtailmentor interruptionbySellerexcept that
causedby ForceMajure,oroperatingconditionsbeyondSeller'scontrol, or wheresuchcurtailmentor interruptionisthe resultof, or pursuantto,operatingproceduresprescribedbythe
Commission.DeliverieshereundershallhavepdorityoveralldeliveriesmadebySelleronaninterruptiblebasis.

4. Deliveriesof "InterruptibleGas"shallbe subjectto curtailmentor interruptionbySelleratanytimeandfromtimeto time when, in Seller'ssolejudgment,itdoesnothavegas available,
and Buyerherebyexpresslyacknowledgesthat Sellershall notbe liablein damagesfor, or onaccountof, anycurtailmentor interruptionofdeliveries.Selleragreesto give Buyer not
lessthan two (2) hoursnoticeofcurtailmentor interruptioninwritingor orallyinpersonor bytelephone;provided,however,that ifcurtailmentor interruptionisoccasionedbyan eventof
ForceMajeureeffectingtheSeller'ssystem,Sellershallbe obligatedtogive onlysuchnoticeasis practicablein the circumstances.Selleragreesto communicatecurtailmentnoticesto
one of the persondesignatedfrom time to timeby Buyeras authorizedto receivesuchnotices.If Buyerhas not made suchdesignation,or ifSeller is unsuccessfulin itseffortsto
promptly communicatewiththepersonssodesignated,then said notice shallbesufficientifgivenby Sellerto anypersonwho ison Buyer'spremisesor whoanswersBuyer'stelephone.
Whenever,andto the extentthatthe Sellerisunableto deliverthe gas requirementsof the Buyer,the Buyershallhavethe rightto purchasegasor otherfuelsufficientto make up such

deficiencyfrom suchothersourceor sourcesas mayat the time beavailableto Buyer.
5. Gas taken bya Buyerof "FirmGas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDaily Quantityshallbeconsideredto beUnauthorizedOverrun Gas.

Seller shallbill,andBuyershallpay, forsuchUnauthorizedOverrunGas at the followingrates,inadditiontoallothercharges payabletoSellerhereunder.
(a) Forthe first three percent(3%)ofthe MaximumDailyQuantity, the UnauthorizedOverrunGasshallbepaidforat 1.25 times the BaseRatesetforth in theServiceAgreement, and
(b) Forthe nexttwopercent(2%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbepaidfor at3.0 times the BaseRateset forth in theServiceAgreement,and
(c) ForadditionalvolumestheUnauthorizedOverrunGasshallbe paid for at 5.0times the BaseRateset for in the Service Agreement.
Thepaymentof anOverrunPenaltyshallnot,underanycircumstances,beconsideredas givingBuyerthe rightto takeUnauthorizedOverrunGas,norshallsuchpaymentbeconsidered
toexcludeor limitanyotherremediesavailableto Selleror anotherBuyeragainstthe offendingBuyerfor failureto complywith itsobligationsto staywithinitsMaximumDailyQuantity.

6. Anyinterruptiblegas takenbyBuyerafterthe effectivehourofan ordercallingforcompletecurtailmentof allinterruptiblegasdeliverieshereundershallbeconsideredto beUnauthorized
Overrun Gas. Seller shallbillandBuyershallpay, for suchUnauthorizedOverrunGasat the rateof Twenty-fivedollarsand nocents ($25.00)perdekatherm,in additionto the Base
RatespecifiedintheServiceAgreementfor suchgasused.
The payment of Overrunpenaltyshallnot, underanycircumstances,be consideredas givingthe Buyerthe nghtto take UnauthorizedOverrunGas, norshallsuchpayment be
consideredto excludeor limitanycausesof actionorotherremediesavailabletoSelleragainstthe Buyerfor failure to complywith curtailmentordersissuedbySellerhereunder.

7. The South CarolinaPublicServiceCommissionhasprescribedthefollowing operatingproceduresin regardtothe curtailmentof interruptibleservicebySeller.
Duringthe periodwhenoperatingconditionsrequirecurtailmentsin anytypeof interruptibleservice,Seller shallcurtaildelivenesofgaswithoutdiscriminationwithinend-usepriodtyof
servicecategories establishedbythe SouthCarolinaPublicServiceCommissionandpursuantofcurtailmentinstructionsreceivedfrom its supplieror suppliersmadeinaccordancewith
General TermsandConditionsto the ServiceAgreementbetweenSellerand itsupplieror suppliersandanysubsequentmodiflcetJonoramendmentthereof.

8. Buyeragreesthatall gasdeliveredhereundershallbe usedby the Buyerandthat noportionthereofshallberesold.

Article V

QUALITY

1. The gasdeliveredhereundershallbenaturalgasor anymixtureof naturaland manufacturedgas, includingbut notlimited to, syntheticgasor liquir_ petroleumgasas provided for in
Paragraph3 hereof; provided,however,thatmoisture,impurities,helium, naturalgasoline,butane,propaneandotherhydrocarbons exceptmethanemay beremovedpriorto deliveryto
Buyer,Seller maysubjectorpermitthe subjectionofthe gasto compression,heating,cooling,cleaning,orother processes,whichare notsubstantiallyde, mentaltothe merchantability
of the gas.

2. The gasdeliveredhereundershallhavea totalheatingvalue of not lessthan950, normorethan 1,400BTU'sper cubicfootof drygas, andbe reasonablyfreeofmoisture,objectionable
liquidsand solidssoas tobeutilizedimmediatelyupondeliveryto Buyer,andshallcontainnot mere than 200 grainsof total sulphur,normore than 15grainsof hydrogensulphideper
MCF.

3. Seller may permititssuppliersor itmayitselfsupplygesfrom anystand-byequipmentinstalledbYitor bYitssuppliers,pr°videdthat the gasso suppliedshallbe reas°nablyequivalentt°
thenaturalgassuppliedhereunder,andadaptablefor use byBuyerwithoutthe necessityof makingotherthanminoradjustmentsto fuelburningequipment.

4. If the naturalgasofferedfordeliverybySellershallfail at any time to conform toanyofthespecificationsset forth in the ArticleV, Quality,then Buyeragreesto notifySeller thereof and
Buyer, thereupon,mayat itsoptionrefuseto acceptdeliverypendingcorrection bySeller. UponSeller'sfailure to properlyremedy anydeficiencyinqualityas specifiedherein, then
Buyermay acceptdeliveryof suchnaturalgasand make changes necessaryto bringsuchgas intoconformitywith suchspecificationsand Buyershallthen deduct from future
paymentsanyreasonableexpensesincurredbyit ineffectingsuch changeasagreedto bybothparties.

5. Odorization of gasdeliveredhereunderisnot requiredof Seller. However,nothingin theseTermsandConditionsshallprecludeSellerfrom edorizingsuchgas ifSellerso desiresor if
Seller is requiredby federalorstateregulatoryagenciesto performsuchodorization.



ArticleVl
MEASUREMENTS

1. Thevolumesandtotalheatingvalueof thegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitofVolumeshallbea cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbecomputedinaccordancewiththe specifications,formulaeand tablespublishedApdl1955, as GasMeasurement

CommitteeReportNo.3 ofthe AmericanGasAssodaUon,andanymodificationsandamendmentsthereto,andshallincludethe useofflangeconnections.
(c) Allvolumesdeliveredshallbecorrectedtothe pressurebaseof 14.73psigandtemperaturebaseof 60° F. The averageabsoluteat_nosphedcpressureshallbeassumedto

be fourteenand seventenths(14.7) poundsto thesquareinch,irrespectiveof actualelevationor Iocafionof the pointof deliveryabovesea level or variationsin such
atmosphericpressurefrom time to time.

(d) Thetemperatureof thegasshallbeassumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. Ifa
recordingthermometeris installed,the arithmeticalaverageofthe 24 hourpednd willbe usedto determinethe temperaturecorrectly.

(e) Thespecificgravityofthe gasshallbe determinedbya recordinggravitometerofstandardmanufactureinstalledina suitablelocation.Wherea recordinggravitometeris not
used,thespecificgrav_ of thegasshallbeassumedtobe the sameas thatof Seller'ssupplier(s).

(f) Thetotalheatingvalueof thegasdeliveredhereundermaybedeterminedbySellerbyusinga standardtypeofrecordingcalorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbeso located,ata suitablepointonSeller'sline,inorderthat the BTUcontentofgasdeliveredhereundermaybeproperlyobtained.Where
required,dailyreadingfrom the recordsoobtainedshallbe correctedto the basisofmeasurementprovidedandfrom a saturatedbasistothe averagemoisturecontentof
the gasdelivered,the resultbeingthe BTU content of the gasdeliveredduringthe billingperiod. In the eventthat Sellerdoesnot installa recordinginstrumentfor such
determinationor its instrumentis notoperatingproperly,the totalheatingvalueshallbe determinedfrom a recordingcalorimateror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided,suchvaluesare applicableto the gas that may bedeliveredto the Buyer. WhenSeller is makingpropane-airto
supplementitsgas supply,the BTU content of the gasshall be calculated bya methodsuchas usingthe recordedgravityof the propane-air,the naturalgasand the
combinedmixture alongwiththe measuredBTUvalueofthegaswhereavailable.TheBTUcontent ofpropaneshallbeassumedto be91,500BTU'sper gallon.

ArticleVII
MEASURINGEQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseandat the pointof deliveryofgashereunder,a meteror metersandothernecessaryequipmentbywhichthe volumeofgasdelivered
hereundershallbemeasured.Suchmetersandequipmentshallremainthe propertyof theSeller.
Buyeragreestofumishto Sellerelect_cityfor operatingSeller'smeters,atnotcost to Seller.
Buyeragreestochangethe chartsonSeller's metersat nocostto Sellerandforwardsameto Seller.
BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalof pipelineandotherfacilities
togetherwithrightsofingresstheretoandegress there from atalltimes andherebyagreestodeliverto Seller,for the sumofonedollar($1.00),an appropriateinstlumentorgrant
definingsuchrightsandeasementslocatedon Buyer'splantsite.
Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthat suchequipmentshallbe so
installedsoas nottointerferewi_ the operationofSeller'smeasuringequipmentator nearthe pointof deliver.However,all billingstothe Buyershallbe basedonthe meteringofthe

Seller,subjectonlytothe provisionsof Paragraph8 of this Article.
Eachpar shallhavethe fight tobe presentat the timeofany installing,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdone inconnectionwiththe
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeachpartyshalladvisethe otherof anyintendedmajormaintenanceoperationsufficientlyin advanceinorder
thatthe otherpaRtymayconvenientlyhaveitsrepresentativepresent.
Allinstallationof measuringequipment,applyingtoor effectingdeliverieshereunder,shallbemadeinsuchmannerasto permitanaccuratedeterminationofthe quant_yofgasdelivered
andreadyverificationof the accuracyof measurement.Orificemeterinstallations,ifused,shallconformtothe recommendationfordesignandinstalla_ncontained in theGas
MeasurementCommitteeReportNo. 3 tothe AmericanGasAssociationpublishedApril,1955,andanymodificationsandamendmentsthereof andshallincludethe useof tiange
connections.

8. MeasurementonSeller'smeterormetersshallbe conclusiveofbothpartiesexceptwhere the meterisdetectiveorfailsto register,or if found inerror,ineitherofwhichcaseSellershall

repairor replacethemeterandthequantityof gasdeliveredwhilethe meterwasoutoforderorfailed to registershallbeestimated:(a) By usingtheregistrationof anycheckmeterif
installedandaccuratelyregistering,or, in the absenceof (a): (b) Bycorrectingthe errorif the percentageof errorbycalibretion,testor mathematicalcelculatlon,or,in the absenceofboth
(a) and(b) then:(c)Byestimatingthe quantity ofdeliveryfrom deliveriesduringperiodsundersimilarconditionswhenthe meterwas registeringaccurately;andanappropriatebilling
adjus_ent shallbe madeinaccordancewiththe currentRulesandRegulationsgoverninggassystemsissuedbythe Commission.

9. Sellerwillmaintainitsmetersingoodorderandto this endwillmakeperiodictestsofitsmeterspursuanttothe currentRulesandRegulationsgoverninggassystemsissuedbythe
Commission,oratsuchshorterintervalsasseem to Sellerdesirable.IfBuyerisdissatisfiedwiththe accuracyat anytime, itmaycalluponSellerto havethemetertestedinaccordance
withall regulationsrelatingto suchtestsandresultsof suchtestsas foundin the currentRulesandRegulationsgoverninggassystemsissuedby the Commission.

10. Eachpartyshallpreserveall recordsfor a periodof at leasttwo(2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat its ownexpansefacilities from the deliverypointto the pointof useandthe burnersandequipmentfor usinggas, and Buyerwill at all timeskeepgas-using
equipmentonsaidpremisesina condition conforming withsuchreasonablerulesand regulationsas may beprescribedtherefore byregulatoryauthorityhavingjurisdictionthereover
and withthe requirementsof anyvalidlaw thereto appertaining.In the event that rulesare not prescribedbya regulatoryauthority,Buyerwillabidebycodesas usedin the gas

industry.
2. Sellershallnotapprovesaleofgas onan interruptiblebasisto Buyeruntiland unlessSeller is satisfiedthat Buyerhas,or will, installadequatestand-byfacilities to meetitsfull fuel

requirementsduringperiodsofsustainedinterruptions.
3. Sellershallnotapprovesalesofgas to BuyerunlessSellerissatisfiedthat Buyerhasnot,or willnotinterconnectdownstreamfuel pipingof naturalgas for use indifferentpriority-of-

servicecategories.

ArticleIX
RATEADJUSTMENTS

1. Taxesapplicableto the gasdeliveredto Buyerhereunderas areineffecton January1= immediatelyprecedingthe effectivedateof these termsandconditionsshallbeaddedto
Buyer'sbill.Theterm "tax"as usedhereinshallmeananytax, licensefee, or chargeapplicabletothe gasdeliveredhereunder,imposedon Sellerbyanygovernmentalauthorityon
suchgas. If theexistingrateof anysuchtax ineffecton January1=,immediatelyprecedingthe effectivedateof thesetermsand conditions,behereafterincreasedordecreased,or if
any taxheretoforeineffectorhereafterbe imposedor repealed,the resultingincreaseor decreaseinsuchtaxes, computedona cents perdekathermbasis,shallbe reflected,asthe
casemaybe, onBuyer'sbill.

2. Anyapplicablesurchargeorspecialchargesorderedbythe Commissionor anyotherdulycons_'utedregulatorybodyshallbe includedinadditiontothe priceofgascomputedin
accordancewiththe termsofthe ServiceAgreement.
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Article X

BILLING

1. Billscomputedfrom readingstakenof Seller'smetersshallberenderedandpaidmonthlyw_ ten (10)daysof thebillingdate. A monthshallmeana periodbeginningonthe first
recognizedworkdayofthe calendarmonthandendingonthe first recognizedworkdayofthenextsucceedingcalendarmonth,or at suchotherequivalentperiodasSeller may
deemnecessary.ShouldBuyerfail to payanyamountdueto Sellerwhensameis due,a latepaymentchargeof oneandonehalfpercent(1 ½ %) willbe addedtoanybalance
remainingtwenty-tive(25) daysafterthe billingdate. Ifsuchfailure to paycontinues, Sellermaysuspenddeliveriesofgashereunder.Theexerciseof suchrightshallbein
additiontoanyandall otherremediesavailableto Seller.

2. If itshallbefoundthat Buyerhasbeenoverchargedor underchargedinanyform whatsoeverunderthe provisionhereunder,Sellershalltakeactionto correctsuchbillingpursuant
to currentRulesandRegulationsgoverninggassystemsissuedbytheSouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As betweenthe partieshereto,Sellershallbe deemedto beincontrolandpossessionofthegasdeliverablehereunderuntilitshallhave beendeliveredto Buyeratthe Pointof
DeliveryafterwhichBuyershallbedeemedto beinconb'olandpossessionthereof.

2. Buyershallindemnifyand holdharmlessthe Sellerfrom anyandall loss(includingdeath),damage,or liabilityincurredbythe Seller byreasonof anyactofthe Buyer,itsagentsor
employees,in the receiving,useorapplicationofsaidgasonthe Buyer'ssideofthe Pointof Deliveryunlessthesameshallbeduetothe solenegligenceof theSeller,itsagents
oremployees.TheSellershallindemnifyand holdharmlessthe Buyerfrom anyandall loss(includingdeath),damageor liabilityincurredby the Buyerbyreasonof anyactofthe
Seller,itsagentsor employees,unlessthe sameshallbe dueto thesoldnegligenceofthe Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthe titleto allgasdeliveredhereunderandthe righttosellthesameandthat suchgasshallbe free andclearfromall liensand adverseclaims.

Article XlII

FORCE MAJEURE

1. Intheeventofeitherpartyheretobeingrenderedunablewhollyorinpartbyforce majeure to carryoutitsobligationsunderthis contract, otherthan tomakepaymentsdue
hereunder,itis agreedthat on suchpartygivingnoficeandfull particularsof suchforce majeure inwritingor bytelegraphto the otherpartyas soonas possibleafterthe
occurrenceofthe causereliedon,then the obligationsofthe partygivingsuchnotice,so far as theyareaffectedbysuchforcemajeure,shallbe suspendedduringthe continuous
ofany inabilitysocausedbutfor no longerperiodandsuchcauseshallas far as possiblebe remediedwithall reasonabledispatch.The term"forcemajeure'as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrialdisturbances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lighthiag,earthquakes,
tires,storms,floods,washouts,arrests,andrestraintsofgovernmentandpeople,civildisturbances,explosions,breakageor accidentsto machineP/orlinesor pipe,freezingof
wellsorlinesor pipe,partialor entirefailureof sourceofsupply,andanyothercauseswhetherofthe kindhereinenumeratedorotherwise,notwithinthe controlofthe party
claimingsuspensionandwhichby the exerciseof dirdiligencesuchpartyis unableto preventorovercome;suchtermsshalllikewiseinclude(a) in those instanceswhereeither
partyheretoisrequiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and(b) in those instanceswhereeitherparty heretois requiredtofurnish materialsand
suppliestosecuregrantsor permissionfrom anygovernmentalagencytoenablesuchpert,/to fulfillitsobligationshereunder,the inabilityof suchpartyto acquireatreasonable
costandafterthe exerciseof reasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It isunderstoodandagreedthat the settlementofstrikesor lockoutsshallbeentirelywithinthe discretionofthe partyinvolvedandthat the aboverequirementthat anyforce
majeureshallbe remediedwillall reasonabledispatchshallnotrequirethe settlementofstrikesor lockoutsaccedingtothe demandsof opposingpartywhensuchcourseis
inadvisablein thediscretionofsuchparty.

Article XlV

MISCELLANEOUS

1. If eitherpartyshallfail toperformanyof the covenantsor obligationsimposeduponitunderandbyvirtueof the ServiceAgreementofwhichtheseGeneralTermsandConditions
are a part,(exceptwheresuchfailureshallbeexcusedunderanyofthe provisionsofthis ServiceAgreement),then insuchevent,the otherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingas follows:Thepartynotindefaultshallcause a writtennoticeto be servedonthe party indefault,statingspecificallythecauseforterminating
thisServiceAgreementanddeclaringittobe the intentionofthe partygivingthe noticeto terminatethe same;thereupon,the party indefaultshallhavethirty (30)daysafterthe
serviceoftheaforesaidnoticeinwhichto remedyandremovesaidcauseor causesandfully indemnifythe party notindefaultfor anyandall consequencesof suchbreach,then
suchnoticeshaftbewithdrawnandthis ServiceAgreementshallcontinuein full force andeffect. Incase the partyindefaultdoesnotso remedyandremovethe noticeforanyand
all consequencesofsuchbreach,withinsaidperiodofthirty (30)days,then this ServiceAgreementshallbecomenullandvoidfromandafterthe expirationofsaidperiod. Any
cancellationofthis ServiceAgreementpursuanttothe provisionsofthis Articleshallbewithoutprejudiceto the rightofparty notindefaultto collect anyamountsthendueitand
withoutwaiverofanyotherremedyto whichthe partynot indefaultmaybeentitledfor violationofthis ServiceAgreement.

2. The ServiceAgreement,of whichthese GeneralTermsandConditionsare a part thereof,shallbe bindinguponandinureto the benefitof the Seller andtheBuyerandtheir
successorsandassigns.

3. Exceptasotherwiseprovided, anynotice,request,demand,statementor bill,whicheitherBuyeror Sellermaydesiretogiveto the othershallbe inwritingandshallbeconsidered
as fully deliveredwhenmailedbyprepaidregisteredmailaddressedtosaid partyat its lastknownpostofficeaddress,orat suchotheraddressesaseitherpartymaydesignatein
writing.Routinecommunications,includingmonthlystatements,andpaymentsshall beconsideredasdulydeliveredwhen mailedbyeitherregisteredorordinarymail.

4. Buyerscovenantsandagreesto executeor file,or cooperatewithSellerin the executionor filingof,any report,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjurisdictionoverthiscontractor the partieshereto,or anyothercertificate ordocumentrequestedbySeller necessaryfor Sellerto obtainthe benefitofanyexemptionfrom
sales,useor othertax. BuyershallindemnifySellerforany losssustainedbySellerasa resultofBuyer'sbreachofthis covenant.

5. The partiesheretoinexecutingthe ServiceAgreementandtheseGeneralTermsand Conditions,acknowledgethat theseGeneralTermsandConditionsarea partofthe Service
Agreement.

Buyer: _./,_'(_._'_3"_ (_C! _ _i_'y_-_ _ t_ _ Seller:

By:

Witness: ...... Witness:

°ate. °--"

SouthCarolinaElec_iffand GaJ"COrelililnyl_
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'-,_ _, _. C _l_:_ric ':: _>_ _n,_ TRANSPORTATION AGREEMENT ORIGINAL

This Agreement made and entered into this |LI'" day of _, 2003

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and MASTERFOODS USA, _,ff,-A D1-V/t_ION OF MARS, INC., its

successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller owns facilities to accept natural gas delivered into South Carolina from

South Carolina Pipeline Corporation ("SCPC"), and

WHEREAS, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with

South Carolina Pipeline Corporation, for the delivery of natural gas owned by Buyer to Seller's

facilities in South Carolina, and

WHEREAS, Seller provides transportation service to Buyer, under the terms of a

Transportation Agreement between Kal Kan Foods, Inc., and Seller dated December 22, 1997,

which is hereby being mutually terminated at 10:00 A.M. Eastern Time on October 1, 2003, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from SCPC located near Columbia, South Carolina, and to transport Buyer's gas

and redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from Seller's system supply to satisfy Buyer's fuel requirements in Profity-of-Service

Category 3F. Buyer agrees that the transportation service is provided on an

interruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted by SCPC or any other transporting pipeline.

_0_'I_ _R )ill-IN6DALLY DELIVERIES

THEPLIBU(;SERM(;E(;OMMISSION
OF$OLI'_ CAROLINASeller agrees to accept and transport up to 30____00dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

NOV 3 2003 intent to transport on Seller's Form CA1, at least five (5) working days prior to the

DEP_ CTOR
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beginning of any month and will provide the estimated volumes of gas, in dekatherms,

to be transported on a daily basis during the calendar month. During any calendar

month in which Buyer is transporting gas to supply Buyer's full requirements in

Categories transportation gas will fully satisfy the natural gas requirements in

Category first. All remaining transportation volumes will be used to satisfy Category

second. In the event Buyer elects to transport gas to satisfy only one category of

service during any calendar month, then positive balances that may exist at the end of

the month will not be used to satisfy the requirements of any other category.

Buyer has the fight to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from SCPC; however, Seller reserves the fight to limit or restrict

the volumes accepted and transported at any time, whenever, in Seller's sole opinion,

operating conditions warrant a limitation or restriction on the acceptance or delivery of

transportation gas. Limitations or restrictions may be because of, but not limited to, the

utilization of deliverability capacity by Seller for Seller's system supply requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on

October 1, 2003, at which time the Transportation Agreement between Kal Kan Foods,

Inc. and Seller dated December 22, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2003, and shall continue in full

force and effect through September 30, 2004, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

seventy-eight cents ($0.78) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.
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BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered by South Carolina Pipeline Corporation, which exceeds the Contract

Maximum Daily Quantity, the excess daily volumes will be purchased by Seller at

Seller's lowest delivered price from any of Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with
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standardcommercialpractices. Buyer agreesto assistin thesereviewsby providing
financial informationandattherequestof theSeller,will maintainsuchcredit support
or surety includingbut not limited to, an unconditionalandirrevocableletter of credit
to provide adequatesecurityfor protectionagainsttherisk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, are hereby incorporated in and made a part of this Transportation Agreement.

Should there be any conflict between any portion of the General Terms and Conditions

to Industrial Service Agreements and this Transportation Agreement, the parties agree

that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code K-64

Columbia, SC 29218-0764

To Buyer: Masterfoods USA, Inc.

A Division of Mars, Inc.

1720 Pineview Drive

Columbia, South Carolina 29209



14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer's

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreement.

15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of

Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

service.

(b) Transportation service may also be curtailed or discontinued by some party other

than Seller (e.g., producer, Southern Natural, Transco, or SCPC). Seller has no

responsibility to notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at the effective time of

curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be

provided within the existing limitations of Seller's system, and Seller shall not

be required to expand or alter the said system.

16. PRIORITY AND AI JJOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or Operating conditions exist which limit the acceptance by

Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations

shall apply:
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(a)

(b)

(c)

All natural gas purchased by Seller for its system supply or otherwise owned by

Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of

natural gas in said category of standby service, then acceptance and redelivery of

such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Pipeline for

transportation shall be at the sole discretion and judgement of Seller.
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IN WITNESSWHEREOF,thisTransportationAgreementhasbeenexecutedon thedatefirst

abovewrittenbythepartiesheretobythe_C'_cers or otherauthorizedrepresentatives.

MASTERFOODSUSA,_.vA DIVISION S.C. ELECTRIC& GASCOMPANY
OF MARS, INC.

Buyer

Title

Witness

Date

zler

VICE PRESIDENT-LARGE CUSTOMER GROUP

Title

Wimess d "(_/

Date

APPROVED
AS TO

LEGAUTY
AND FORM



SOUTH CAROLINA ELECTRIC & GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS F_SIJANUARY 1, 1985 GI NAL
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ArticleI
GENERAL

TheseTerms and Conditionsto IndustrialServiceAgreementsare supplementaryto the Rulesand Regulationsissuedby thePublicService Commissionof SouthCarolinaandthe
GeneralTermsandConditionsof SouthCarolinaElectric& GasCompanyas providedby the PublicSennceCommissionof SouthCarolina.
The provision oftheseTermsand Conditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfullyreceivinggas servicefrom South
CarolinaElectric&GasCompanyunderrate schedulesor serviceagreementsfiledwith the Commission.
SouthCarolinaElectric&GasCompanyis refen'edto hereinas "Seller', andthe useror prospectiveuserisreferredto as =Buyer'. The PublicServiceCommissionof SouthCarolinais

referredto hereinas=Commission'.

ArticleII
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningor intent,thefollowing termsareintendedandusedandshallbeconstruedto havemeaningasfollows:
1. =Day"shallmeana periodoftwenty-four(24) consecutivehoursbeginningandendingat 8:00 A.M. EasternTimeor atsuchUrneas theSellerandthe Buyermay agreeupon.
2. =Month"shallmeanthe periodbetweenany two (2)regularreadingsofSeller'smeterswhichshallnotbelessthantwenty-eight(28)days nor morethanthirty-four(34)days.
3. =Year"shallmeana periodof 365 days commencingwiththedayoffirstdeliveryof gas hereunder,andeach 365 daysthereafterexceptthat ina year havinga dateof February29th,

suchyearshallconsistof366 days.
4. "Cubicfoot of gas"shallmeanthe amountof gasrequiredto filla cubicfoot of spacewhenthe gas is atanabsolutepressureof fourteen andseventy-threehundredths(14.73)pounds

per squareinchat a temperatureofsixty(60) degreesFahrenheit.
5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF"shallmeanonethousand (1000)cubicfeet ofgas.
7. "BTU" shallmeana BritishThermalUnitand isthe amountofheatrequiredto raisethe temperatureof one(1) poundofwater1° Fahrenheitat60° Fahrenheit.

8. "MMBTU"shallmeanone millionBritishThermalUnits.
9. "Therm"shallmeanthe quantityof heatenergywhichis 100,000BritishThermalUnits.
t0. "Dekatherm"(dt)shallmeanon millionBritishThermalUnitsandissynonymousto the termMMBTU.
11. "NaturalGas"or =Gas"shallmean naturalgas, processed,unprocessed,vaporizedliquidnaturalgas, syntheticgas, propane-airmixtureor anymixture ofthesegases.
12. "FirmService"shallmean from publishedtariffs and/orcontractsunderwhichSelleris expresslyobligatedto deliverspecificvolumeswi_in a giventime periodandwhichanticipatesno

interruptionsbutwhichmay permitunexpectedinterruptionincase the supplyto higherprioritycustomersisthreatened.
13. "lnterroptibleService"shallmeanservicefromapprovedcontractsunderwhichCompanyis notexpresslyobligatedto deliverspecificvolumeswithina giventime period,andwhich

anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontacts whichexpresslyor impliedlyrequireinstallationof alternatefuel capability.
14. =CommercialService"shallmeanserviceto Customersengagedprimarilyin the saleof goodsor servicesincludinginstitutionsand local,sate andfederal governmentagenciesfor uses

otherthanthose involvingmanufacturingor electricpowergeneration.
15. =industrialServices"shallmeanserviceto customersengagedprimarilyin a processwhich createsorchangesrawor unfinishedmaterials into anotherform or productincludingthe

generationofelectricpower.
16. "PlantProtectionGas' shallmean the minimumvolumesrequiredtopreventphysicalharmto the plantfacilities or dangertoplantpersonnel when suchprotectioncannotbe afforded

throughthe useofanalternatefuel. This includesthe protectionofsuchmaterialinprocessaswouldotherwisebedestroyed,but shallnot includedeliveriesrequiredtomaintainplant
production.Adeterminationwillbemadebythe Sellerofminimumvolumesrequired.Such essentialvolumeswillbedispatchedaccordingly.

17. =FeedstockGas"shallmeannaturalgasusedasa rawmaterialfor itschemicalproper'desincrealJnganendproduct.
18. "ProcessGas"shallmeangasused forwhich alternatefuels,otherthan anothergaseousfuel, arenot technicallyfeasible suchas inapplicationsrequiringprecisetemperaturecontrols

andpreciseflamecharacteristics.
19. =BoilerFuel"shallmeannaturalgasusedas fuel for the generationof steamand ininternalcombu_on turbineenginesforthegenerationsof electricity.
20. "AlternateFuel Capability'shall mean a situationwhere an alternatefuel could have bean utilizedwhetheror notthe facilitiesfor such use have actuallybeen installed;provided

however,wherethe useofnatural gas is for plantprotection,feedstockor processuses andtheonlyalternatefuel is propaneor othergaseousfuel, then the Buyerwillbe treatedas if
he hadnoalternatefuel capability.

21. "Gas SupplyDeficiency"shall meananyoccurrencerelatingto Seller'sgassupplywhichcauses Sellerto deliverlessthan the totalrequirementsof itssystem,includingfailuresof
suppliersto delivergasforany reason,requirementof gas for systemstorage,conservation ofgas for future delivery,or anyotheroccurrencewhichis notenumeratedhereinwhich

affectsSeller's gassupply.
22. "StorageInjectionRequirements"shallmeanall volumesrequiredbytheSellerfor injectionintounde_jroundstorage,includingcushiongas, andfor liquificafion,includingfuel usedfor

injectionandinUquificationplants,or for suchotherstorageprojectsthatmay be developedexpresslyfor the protectionofsupplyto highpriorityusers.
23. "Seller Use"shall mean fuel used for gas compression,LPG plantsand LNG plants,othergas neededby Seller's facilities to furnish the requirementsof Buyers,togetherw_

unaccountedforgas. Thisgasshallbe consideredincludedinPriorityof ServiceCategory1. Othervitalusesof Seller,suchas flamestabilizationrequirements,willbemetas longas
suchusesdonotjeopardizeservicetoits firm serviceBuyers.

24. "Essential HumanNeeds"shall meannaturalgasservice,which,if denied,wouldcause shutdownof anoperationresultingin the closing of the establishmentessentialto maintaining

the healthandsafetyof thegeneral public.
25. =ThePoint of Delivery"shallbe at the outletofthe Seller'smeasuringequipmentandregulatingequipment.
26. 'EmergencyService"shallmeansupplementaldeliveriesofnaturalgasthat maybe requiredto forestallirreparableinjuryto lifeor propertyincludingenvironmentalemergencies.

Article III
CURTAILMENTOF SERVICE

1. Intheeventof a GasSupplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentofserviceto Buyerinaccordancewiththe followingprocedure:
a. TheSeller shallordercurtailmentof sales madeto Buyer'spurchasinggasunderthe Seller'srateschedulesor specialcontractsin descending orderin accordancewithpriodtyof

servicecategoriessetforth below. Approvedemergencygas is exceptedfrom curtailment.
1. Residentialand small commercial Buyers (less than 50 MCFon a peak day) and essentialhuman needscustomerswhere there is no installed or availablealtematsfuel

capability.
2. Large commercialdirect flame requirements(50 MCFor more on a peak day); firm industrial requirementsfor plant protection, feedstock and process needs;and storage

injectionrequirements.
3A. Firm industrialrequirementsfor uses other than boilerfuelwhichdo not qualify for Category2.
3B. Firm commercialand industrial boiler fuelrequirementsupto 1,000MCFon a peakday.
3C. Interruptiblerequirementsfor humanneed typesof facilities suchas publicbuildings, hospitalsand laundries.
3D. Interruptiblerequirementsfor direct flameapplicationswhich canutilize only anothergaseousfuel asan alternate.
3E. Interruptiblerequirementsfor direct flameapplicationswhichcanutilize a fuel other than a gaseousfuelas an alternate.
3F. Interruptiblerequirementsfor boiler fuel useof lessthan 300 MCFon a peakday.
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6. interruptiblaBoilerFuelrequirementsof300 MCFor more,butlessthan1,500MCFon a peakday,wherealternatefuelcapabilitiescan meetsuchrequirements.
7. InterruptibleBoilerFuelrequirementsof 1,500 MCFor mere, butlessthan 3,000MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
8. InterruptibleBoilerFuelrequirementsof 3,000 MCFor mere, butlessthan 10,000MCFona peakday, wherealternatefuel capabilitiescanmeetsuchrequirements.
9. IntarruptibleBoilerFuelrequirementsof 10.000 lvlCFor more ona peakday,wherealtematefuel capabilitiescanmeetsuchrequirements.
10. Naturalgasrequirementsofcustomers,who have analternatefuel as theirprimaryenergysource,but usenaturalgasas a standbyfuel.

b. Curtailmentwillbe indescendingorderbeginningwithCategory10 (i.e.Category1 isthehighestpriority).
c. A determinationofthe categoryinwhicha Buyeris placedwillbemadeeachyearbaseduponusageintheprecedingtwelvemonthsendingAugust31 and/orcurrentcontractas

of thesamedate.The placementofa Buyerina category inaccordancewiththe determina_nmadehereinwillbe effectiveNovember1 of the currentyear,extendingthrough
October31 of the followingyear. A movingbase period willbe usedeach yearwithsuchbaseperiod to includethe precedingtwelvemonthsendingAugust31 of the current
year. Reclassificationsin categorieswill be effectiveon November1 of the currentyear. Where a reclassificationis necessary,the effectedBuyerwillbe notifiedof such
reclassificationpriortoNovember1 ofthecurrent year.

d. Wheredailyvolumesare not availableto make the determinationof the 50 MCF/dayrequiredin the CurtailmentPlan, then requirementsshall be determinedby taking those
Buyershavingactualusageof 1000MCF or moreper monthfor any monthduringthe previoustwelve(12)monthperiodendingAugust31. Suchmonth'susewillbe dividedby
thenumberofdaysduringthat specificbillingcycle. By meansof the averagedailyvolumethus obtained,the Buyerwillbe placedin the appropriatecategory. Where daily
volumesfor the peakmonthin the baseperiodareavailableto makethe requireddetermination,then suchvolumeswillbe used.

e. AnynewBuyeraddedduringanybaseperiodwillbe placedin the appropriatecategoryby the Seller inaccordancewith the best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsareregulatedbythe Commissionsandare subjectto'RulesandRegulationsGovemingServiceSuppliedbyGasSystemsin SouthCarolina'as amended
from time totime. Deliveriesofgashereunderare subjectto totalor partialcurtailmentorinterruptionbySellerpursuantto operatingproceduresas are now,or
may hereafterbe,prescribedbythe Commission.BuyerherebyexpresslyacknowledgesthatSellershallnot be liableindamagesfor, or onaccountof, anycurtailmentor interruptionof
deliverieswheresuchcurtailmentorinterruptionisthe resultof, or pursuantto,operatingproceduresbythe Commissiondirectingcurtailmentor interruptionofservice.

2. Buyer shallconsultwithandfurnishto the Sellersuchinformationas the Sellermayrequireto determinethe availabilityof serviceat a particularlocationbeforeproceedingwith plans for
anynew or additionalgas loads. Nonowor additionalgas loadswillbe servedif it is determinedthat suchservicewilljeopardizeservicetoexistingcustomersbyincreasingthe total
system'sfirmloadrequirementsaboveavailablesupplies.

3. Deliveriesof =FirmGas' uptothe MaximumDailyQuantityset forth in the ServiceAgreement,shallbe firm andshallnot be subjectto curtailmentor interruptionbySeller except that
causedbyForceMajure,or operetingconditionsbeyondSeller'scontrol,or wheresuchcurtailmentor interruptionis the resultof, or pursuantto,operatingproceduresprescribed by the
Commission.Deliverieshereundershallhavepriority over alldeliveriesmadebySelleronanintenuptiblebasis.

4. Deliveriesof"lnterruptibleGas'shall besubjectto curtailmentor interruptionbySellerat anytimeandfrom time to timewhen, in Seller'ssolejudgment,itdoesnothavegas available,
and Buyerherebyexpresslyacknowledgesthat Sellershallnot be liablein damagesfor,or on accountof, anycurtailmentor interruptionof deliveries.Selleragreesto give Buyer not
less than two(2)hoursnoticeof curtailmentor interruptioninwritingor orallyinpersonor bytelephone;provided,however,that ifcurtailmentor interruptionisoccasionedby an eventof
Force Majeureeffectingthe Seller'ssystem,Sellershallbeobligatedto giveonlysuchnoticeas is practicablain the circumstances.Selleragreestocommunicatecurtailmentnoticesto
one of the persondesignatedfrom time to time by Buyeras authorizedto receivesuchnotices.If Buyerhasnot madesuchdesignation,or if Seller is unsuccessfulin its effortsto
promptlycommunicatewiththepersonssodesignated,then said noticeshallbe suffidentifgivenbySellertoanypersonwho ison Buyer'spremisesor whoanswersBuyer'stelephone.
Whenever,andtothe extentthat theSellerisunableto deliverthe gasrequirementsofthe Buyer,the Buyershallhave the right to purchasegasor otherfuel sufficientto make upsuch

deficiencyfromsuchothersourceorsourcesas may at the time beavailableto Buyer.
5. Gas taken bya Buyerof "FirmGas' onanyday, withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbe consideredto beUnauthorizedOverrunGas.

Sellershallbill,andBuyershallpay, forsuchUnauthorizedOverrunGasat the followingrates,inadditionto allotherchargespayableto Sellerhereunder.
(a) For thefirstthreepercent(3%) ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paid forat 1.25 times the BaseRatesetforth in the ServiceAgreement,and
(b) Forthenexttwopercent(2%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidforat 3.0 times the BaseRateset forth in the ServiceAgreement,and
(c) ForadditionalvolumestheUnauthorizedOverrunGas shallbepaid for at5.0 timestheBaseRateset for in the ServiceAgreement.
The paymentofanOverrunPenaltyshallnot,underanycircumstances,beconsideredasgivingBuyerthe righttotake UnauthorizedOverrunGas,norshallsuchpaymentbeconsidered
to excludeor limitanyotherremediesavailableto Seller or anotherBuyeragainsttheoffendingBuyerfor failuretocomplywithitsobligationsto staywithinitsMaximumDailyQuantity.

6. AnyinterruptiblegastakenbyBuyerafterthe effectivehourofan ordercallingforcompletecurtailmentofall interruptiblegas deliverieshereundershallbeconsideredtobeUnauthorized
OverrunGas. Sellershallbilland Buyershallpay, for suchUnauthorizedOverrunGasat the rate ofTwenty-fivedollarsand no cents ($25.00)per dekatherm,inadditionto the Base

Ratespecifiedinthe ServiceAgreementfor suchgasused.
The paymentof Overrunpenaltyshall not,under any circumstances,be consideredas givingthe Buyer the right to take UnauthorizedOverrunGas,norshallsuchpayment be
consideredto excludeor limitanycausesofactionorotherremediesavailabletoSelleragainsttheBuyerfor failure to complywithcurtailmentordersissuedbySellerhereunder.

7. The SouthCarolinaPublicServiceCommissionhasprescribedthe followingoperatingproceduresinregardto the curtailmentof interruptibleservicebySeller.
Duringthe periodwhenoperatingconditionsrequirecurtailmentsin any type of interruptibleservice,Sellershallcurtaildeliveriesof gaswithoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedby theSouthCarolinaPublicServiceCommissionandpursuantof curtailment instructionsreceivedfrom itssupplieror suppliersmadeinaccordancewith
GeneralTermsandConditionsto theServiceAgreementbetweenSelleranditsupplieror suppliersandanysubsequentmodificationor amendmentthereof.

8. Buyer agreesthatallgasdeliveredhereundershallbeusedby the Buyerandthatnoportionthereofshallbe resold.

Article V

QUALITY

1. The gas deliveredhereundershallbe naturalgas or anymixture of natural andmanufacturedgas,includingbutnot limitedto, syntheticgasor liquified petroleumgasas provided for in
Paragraph3 hereof;provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemay be removedpriorto deliveryto
Buyer,Sellermaysubjector permitthe subjectionofthe gasto compression,heating,cooling,cleaning,or otherprocesses,whicharenotsubstantiallydetrimentaltothemerchantability

of the gas.
2. The gasdeliveredhereundershallhavea totalheatingvalueof not lessthan 950, normorethan 1,400 BTU'spercubicfootof drygas, andbe reasonablyfreeof moisture,objectionable

liquidsandsolidssoasto beutilizedimmediatelyupondeliveryto Buyer,andshallcontainnotmere than 200 grainsof total sulphur,normorethan 15 grainsofhydrogensulphideper
MCF.

3. Seller maypermitits suppliersor it mayitselfsupplygas from any stand-byequipmentinstalledbyit or by its suppliers,provided that the gassosuppliedshallbe reasonablyequivalent to
the naturalgassuppliedhereunder,andadaptablefor use by Buyer withoutthe necessityof makingother than minoradjustments to fuelburningequipment.

4. If the naturalgasofferedfordeliveryby Sellershall fail at any time to conformto any of thespecificationsset forth in the Article V, Quality,then Buyeragreesto notifySeller thereof and
Buyer, thereupon,mayat its option refuseto accept delivery pending correction by Seller. Upon Seller's failure to properly remedy anydeficiencyin qualityas specifiedherein, then
Buyer mayaccept deliveryof such natural gas and make changes necessary to bring such gas into conformitywith such specificationsand Buyer shall then deduct from future
paymentsanyreasonableexpensesincurredby it in effectingsuch change as agreedto bybothparties.

5. Odorization of gas deliveredhereunderisnot required of Seller. However, nothing in theseTermsand Conditionsshall preclude Sellerfrom odorizingsuchgas if Sellerso desires or if
Seller is requiredbyfederalor stateregulatoryagencies to perform such odorization.



Article Vl

MEASUREMENTS

1. Thevolumesandtotalheatingvalueofthegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitofVolumeshallbea cubicfootof gas.
(b) Whenorificemetersareused,volumesdeliveredshall be computedinaccordancewiththe specifications,formulaeandtablespublishedApril1955,as Gas Measurement

CommitteeReportNo.3 ofthe AmericanGasAssociation,andanymodificationsandamendmentsthereto, andshallincludethe useofflangeconnections.
(c) All volumesdeliveredshallbe correctedtothe pressurebaseof 14.73psigandtemperaturebaseof 60° F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenandseventenths(14.7) poundsto the square inch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsin such
atmosphericpressurefromtime totime.

(d) Thetemperatureof thegasshallbe assumedto be 60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrecting device. If a
recordingthermometerisinstalled,the arithmeticalaverageofthe24 hourpedodwillbeusedto determinethe temperaturecorrectly.

(e) Thespecificgravityofthegasshallbedeterminedbya recordinggravitometerofstandardmanufactureinstalledina suitablelocation.Wherea recordinggrevitometerisnot
used,thespecificgravityofthe gasshallbeassumedto be the sameasthatofSeller'ssupplier(s).

(f) Thetotalheatingvalueofthegasdeliveredhereundermay bedeterminedbySellerbyusinga standardtypeof recordingcalorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbesolocated,at a suitablepointonSeller'sline,inorderthat the BTUcontentof gasdeliveredhereundermaybe propedyobtained.Where
required,dailyreadingfromthe recordso obtainedshaftbe correctedto the basisof measurementprovidedandfroma saturatedbasisto theaveragemoisture content of
the gas delivered,the resultbeingthe BTU content of the gas delivereddudngthe billingperiod. In the event that Sellerdoesnotinstalla recordinginstrumentforsuch
determinationor its instrumentisnotoperatingpropedy,the totalheatingvalueshallbedeterminedfroma recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierofnaturalgas, provided,suchvaluesareappiicebleto the gas that may be deliveredto the Buyer.WhenSellerismakingpropane-airto
supplementitsgas supply,the BTU contentof the gas shall be calculatedby a methodsuchas using the recordedgravityofthe propane-air,the naturalgas and the
combinedmixturealongwiththe measuredBTUvalue ofthe gaswhereavailable.TheBTUcontentof propaneshallbe assumedto be91,500BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseand atthe pointofdeliveryofgashereunder,a meteror meters andothernecessaryequipmentbywhichthe volumeof gasdelivered
hereundershallbe measured.Suchmetersandequipmentshall remainthe propertyof theSeller.
BuyeragreestofurnishtoSellerelectddtyfor operatingSeller'smeters,at notcostto Seller.
BuyeragreestochangethechartsonSeller'smetersat nocostto Sellerandforwardsameto Seller.
BuyerherebygrantstoSellersuitablerighte-of-wayandeasementsnecessaryor inddentslfor the installation,maintenance, operationandremovalof pipelineandotherfacilities
togetherwithfights ofingresstheretoandegressthere from at alltimesandherebyagreestodelivertoSeller,for thesum ofonedollar($1.00),anappropriateinstrumentor grant
defining suchfights andeasementslocatedonBuyer'splantsite.
Buyermay install,maintainandoperatesuchcheck measuring equipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthatsuchequipmentshallbeso
installedsoas not to interferewiththeoperationofSeller'smeasuringequipmentator nearthe pointof deliver.However,all billingstothe Buyershallbebasedonthe meteringof the
Seller,subjectonlytotheprovisionsofParagraph8 of this Article.
Eachpartyshallhavethefight to be presentat the time ofany installing,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwiththe
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeachpartyshalladvisetheotherof any intendedmajormaintenanceoperationsuffidentlyinadvanceinorder
thatthe otherpartymayconvenientlyhaveitsrepresentativepresenL

7. Allinstallationofmeasuringequipment,applyingto oreffectingdeliverieshereunder,shallbe madeinsuchmanneras topermitanaccuratedeterminationofthe quantityof gasdelivered
andready verificationofthe accuracyofmeesuremenLOrificemeter installations,it used,shallconformtothe recommendationfordesignandinstallationcontainedintheGas
MeasurementCommitteeReportNo.3 tothe AmericanGasAssociationpublishedApril,1955,andanymodificationsandamendmentsthereofandshallindudethe useof flange
connections.

8. MeasurementonSeller'smeteror metersshallbe conclusive of bothpares exceptwherethe meterisdefectiveor fails to register,orif found inerror,ineitherof whichcase Sellershall
repair or replacethemeterandthe quantityofgasdeliveredwhilethe meterwasoutoforderorfailedto registershall be estimated:(a)By usingthe registrationofanycheckmeterif
installedandaccuratelyregistering,or,in the absenceof (a): (b) By correctingthe erroritthe percentageof errorby calibration,testormathematicalcalculation,or, inthe absenceofboth
(a) and (b) then: (c) Byestimatingthequantityofdeliveryfrom deliveriesduringperiodsundersimilarconditionswhen the meterwasregisteringaccurately;andanappropriatebilling
adjustmentshallbe madeinaccordancewiththe currentRulesandRegulationsgoverninggassystemsissuedby the Commission.

9. Sellerwillmaintainitsmetersingoodorderandtothis endwillmake periodictestsofitsmeterspursuanttothe currentRulesand Regulationsgoverninggassystemsissuedbythe
Commission,orat suchshorterintervalsasseemto Sellerdesirable. IfBuyerisdissatisfiedwiththe accuracyatany time, itmay calluponSellertohavethemetertestedinaccordance
withall regulationsrelatingtosuchtestsandresultsof suchtestsas found inthecurrentRulesandRegulationsgoveminggassystemsissuedbythe Commission.

10. Eachpartyshallpreserveallrecordsfora pedodof at leasttwo (2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyer willmaintainat itsown expensefadlities from the deliverypoint to the point ofuseand the burnersand equipmentfor usinggas, andBuyerwillat all times keep gas-using
equipmentonsaid premisesina conditionconformingwith suchreasonablerulesandregulationsas may be prescribedtherefore by regulatoryauthorityhavingjurisdictionthereover
and with the requirementsof anyvalidlaw thereto appertaining. In the eventthat rulesare notprescribed by a regulatoryauthority,Buyerwillabidebycodesas usedin the gas
industry.

2. Seller shallnotapprovesaleof gason aninterruptiblebasisto BuyeruntilandunlessSelleris satisfiedthat Buyerhas, or will, install adequatestand-byfacilitiesto meetits full fuel
requirementsduringperiodsofsustainedinterruptions.

3. Seller shallnotapprovesalesofgas to BuyerunlessSeller is satisfiedthat Buyerhasnot,orwillnotinterconnectdownstreamfuel pipingof naturalgasfor useindifferentpriority-of-
servicecategories.

ArticleIX
RATEADJUSTMENTS

1. Taxes applicabletothegasdeliveredtoBuyerhereunderas are ineffectonJanuary1=immediatelyprecedingthe effectivedateofthese termsandconditionsshallbeaddedto
Buyer'sbill. Theterm"tax"as usedhereinshallmean anytax, licensefee,or chargeapplicabletothe gasdeliveredhereunder,imposedonSellerbyanygovernmentalauthorityon
suchgas. If the existingrateofanysuchtaxineffectonJanuary 1=, immediatelyprecedingthe effectivedateof these termsandconditions,behereafterincreasedordecreased,or if
any tax heretoforeineffector hereafterbe imposedor repealed,the resultingincreaseordecreaseinsuchtaxes,computedona centsperdekathermbasis,shallbereflected,as the
case may be, onBuyer'sbill.

2. Anyapplicablesurchargeorspecialchargesorderedbythe Commissionoranyotherdulyconstitutedregulatorybodyshallbe includedinadditiontothepdce ofgascomputedin
accordancewiththetermsofthe ServiceAgreement.

2.

3.
4.

5.

6.



Article X

BILLING

1. BillscomputedfromreadingstakenofSeller'smetersshallbe renderedandpaid monthlywithten(10)daysofthe billingdate. A month shallmeana periodbeginningonthefirst
recognizedwork dayof the calendarmonthandendingonthe firstrecognizedworkdayof the nextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfail topayanyamountduetoSellerwhensame is due,a latepaymentchargeof oneandonehalfpercent(1 '/=%) willbeaddedtoanybalance
remainingtwenty-five(25)daysafter the billingdate. Ifsuchfailureto paycontinues,Sellermaysuspenddeliveriesofgashereunder.Theexerciseofsuchrightshallbein
additiontoany andall otherremediesavailableto Seller.

2. If itshallbe found that Buyerhasbeen overchargedor underchargedinanyformwhatsoeverunderthe previsionhereunder,Sellershalltake a_on tocorrectsuchbillingpursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarolinaPublicServiceCommission.

ArticleXl
POSSESSIONOF GASAN INDEMNIFICATION

1. As betweenthe partieshereto,Sellershallbedeemedtobeincontrolandpossessionofthe gasdeliverablehereunderuntilitshallhave beendeliveredto Buyerat the Pointof
DeliveryafterwhichBuyershallbedeemedtobe inconbolandpossessionthereof.

2. Buyershallindemnifyandholdharmlessthe Sellerfrom anyandall loss(includingdeath),damage,or liabilityincurredby the Sellerbyreason ofanyactofthe Buyer,itsagentsor
employees,inthe receiving,useor applicationofsaidgasonthe Buyer'sside ofthe PointofDeliveryunlessthe sameshallbedue tothe sole negligenceofthe Seller,itsagents
oremployees.The Sellershallindemnifyandholdharmlessthe Buyerfromanyandall loss(includingdeath),damageor liability incurredby the Buyerbyreasonofanyactofthe
Seller,itsagentsor employees,unlessthe sameshallbe duetothe soldnegligenceof the Buyer,itsagentsoremployees.

ArticleXII
WARRANTYOFTITLETO GAS

1. Sellerwarrantsthetitletoallgasdeliveredhereunderandtheright tosellthe sameand that suchgasshallbefreeandclearfromall liensandadverseclaims.

ArticleXIII
FORCEMAJEURE

1. Intheeventof eitherpartyheretobeingrenderedunablewhollyor inpartbyforcemajeure tocarryoutitsobligationsunderthis contract, otherthan tomakepaymentsdue
hereunder,it is agreedthatonsuchpartygivingnoticeandfullparticularsof suchforcemajeureinwritingorbytelegraphto the otherparty as soonas possibleafterthe
occurrenceof the cause reliedon,then theobligationsofthe partygivingsuchnotice,so faras theyareaffectedbysuchforce majeure, shallbe suspendedduringthe continuous
ofany inabilitysocaused butfor nolongerperiodandsuchcause shallas far as possiblebe remediedwithallreasonabledispatch.Theterm"forcemajeure"asemployedherein
shallmeanacts of God,strikes,lockouts,or otherindustrialdisturbances,acts of publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsof governmentandpeople,civildisturbances,explosions,breakageoraccidentsto machineryor linesorpipe,freezingof
wellsorlines or pipe,parlJalor entirefailureofsourceof supply,and anyothercauseswhetherofthe kindhereinenumeratedor otherwise,notwithinthe controloftheparty
claimingsuspensionandwhichbythe exerciseofdirdiligencesuchparty isunableto preventor overcome;suchtermsshalllikewiseinclude(a)in thoseinstanceswhereeither
partyheretois requiredtoobtainservitudes,rights-of-waygrants,permits,or licenses;and(b) in thoseinstanceswheree_er party heretois requiredtofurnishmsterialsand
suppliesto securegrantsorpermissionfrom anygovernmentalagencyto enablesuchpartytofulfill itsobligationshereunder,the inabilityofsuchpartytoacquireat reasonable
cost andafter theexerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It is understoodandagreedthat the settlementofstrikesor lockoutsshallbe enlJrelywithinthe discretionofthe partyinvolvedandthat the above requirementthat anyforce
majeureshallbe remediedwillall reasonabledispatchshallnotrequire the settlementofstrikesorlockoutsaccedingto the demandsofopposingpartywhensuchcourseis
inadvisablein the discretionof suchpart/.

ArticleXIV
MISCELLANEOUS

1. Ifeitherpartyshallfail toperformanyofthe covenantsor obligationsimposeduponitunderandbyvirtueofthe ServiceAgreementof whichtheseGeneralTermsandConditions
are a part,(exceptwheresuchfailureshallbeexcusedunderanyofthe provisionsofthis ServiceAgreement),then insuchevent, the otherpartymay,at itsoption,terminatethis
ServiceAgreementbypreceedingasfollows:Thepartynotindefaultshallcausea writtennoticeto beservedonthe party indefault,statingspacificailythe causefor terminating
thisServiceAgreementanddeclaringit to be the intentionofthe partygivingthe noticetoterminatethe same;thereupon,the party indefaultshallhavethirty (30)daysafterthe
serviceof the aforesaidnoticeinwhichtoremedyandremovesaidcause or causesandfully indemnifythepartynotindefaultforany andallconsequencesofsuchbreach,then
suchnoticeshallbe withdrawnandthis ServiceAgreementshallcontinueinfull forceandeffect. Incasethepartyindefaultdoesnotsoremedyandremovethenoticeforanyand

allconsequences ofsuchbreach,withinsaidperiodofthirty (30) days,then this ServiceAgreementshallbecomenulland voidfromandafterthe expirationofsaidperiod.Any
cancellation ofthisServiceAgreementpursuanttotheprevisionsofthis Articleshallbewithoutprejudicetothe rightof partynotindefaulttocollect anyamountsthendueitand
withoutwaiver of anyotherremedytowhichthe partynot indefaultmay beentitledfor violationofthis ServiceAgreement.

2. The ServiceAgreement,ofwhichtheseGeneralTermsandConditionsarea partthereof,shallbebindinguponandinureto the benefitofthe Sellerandthe Buyerandtheir

successorsand assigns.
3. Exceptas otherwiseprovided,anynotice,request,demand,statementor bill,whiche_er Buyeror Sellermaydesireto give tothe othershallbeinwritingandshallbeconsidered

as fully deliveredwhen mailedbyprepaidregisteredmailaddressedto said partyat itslastknownpostofficeaddress,or at suchotheraddressesas eitherpartymaydesignatein
writing.Routine communications,includingmonthlystatements,and paymentsshallbe consideredasdulydeliveredwhen mailedbyeitherregisteredor ordinarymail.

4. Buyerscovenants andagreesto executeorfile,orcooperatewithSellerin the executionor filingof,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjurisdictionoverthis contractor the partieshereto,or anyothercertificate ordocumentrequestedbySellernecessaryforSeller toobtainthe benefitofanyexemptionfrom
sales,useor othertax. BuyershallindemnifySellerforany losssustainedbySelleras a resultofBuye£sbreachofthis covenant.

5. Thepartiesheretoinexecutingthe ServiceAgreementandthese GeneralTerms andConditions,acknowledgethatthese GeneralTermsand Conditionsarea partofthe Service

Agreement.

Buyer: (V]__t_ /J.('_ _b-/_;J_'_ D _/_X_Seller:

By: _-i_ _/_'d_"_Vg//_'v_ By :

ld

Witness:

Date:

Witness:

Date:

SamuelL. Doz_rlJ 7" " ;U

Vice President,LarqeCustomerGroup


